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CHINA DAILY COMMENTATOR VIEWS SINO-U,S, RELATIONS 


HKO70120 Beijing CHINA DAILY in English 7 Apr 82 p 4 
["Opinion" column by CHINA DAILY commentator: "Call a Spade a Spade"] 


[Text] U.S. persistence in selling arms to Taiwan has brought Sino-U.S, relations, which 
should have seen vast and steady tmprovement since the establishment of diplomatic relations 
between the two countries 3 years ago, to "a sensitive stage," in the words of officials of 
both countri.s, More and more people are pondering over how and why the U.S. Government 

has brought relations to such a critical point, 


"There is but one China, and Taiwan is a part of China," and "the Government of the People's 
Republic of China is the sole legal government of China." This was the basic position to 
which the United States committed itself in the joint communique of the two governments 
marking the formal establishment of diplomatic relations. There was nothing ambiguous 

about it -- China's sovereignty over Taiwan was formally acknowledged by the United States. 


Before the signatures on the joint communi.ue had dried, a monkey wrench was thrown into the 
bilateral relationship when the U.S. Congress adopted the so-called "Taiwan Relations Act" 
in March 1979. Thereafter, a strange phenomenon <-- rare, to say the least -- in interna- 
tional relations began haunting relations between the two countries. ‘While Washington 

has acknowledged China's sovereignty over its island province, it keeps working to scuttle 
it. One U.S. Senator admitted that the purpose of the "Taiwan Relations Act" was to maintain 
the island's "status quo." 


Two-Faced 


This two-faced U.S. policy is the source of a series of problems continually jarring 
relations, such as the question of the "flag" and "national anthem" of what is a province 
of China, and the recent new immigration quota. It is responsible for the quandary into 
which Washington's China policy has fallen. It also explains why Washington has been 
evasive on the question of whether selling arms to Taiwan is a violation of China's 
sovereignty. 


It has become increasingly evident that what the U.S. Government has been driving at is to 
preserve Taiwan as a political entity, though it may seem to be too embarrassing to admit 
openly. Treating Taiwan as a political entity, whether in the form of "two Chinas" or 
"one China and one Taiwan," or by whatever new gimmick various masterminds care to throw 
together, directly contravenes official recognition of China's sovereignty over its island 
province and negates the basic principle in establishing diplomatic relations between the 
two countires. 


There also is another question: Exactly what does the U.S. Government hope to achieve by 
setting up Taiwan as a political entity? Does it want more trade and cultural activities 
with the island? The joint communique does not prohibit the American people from having 
cultural, trade and other non-governmental relations with the people of the island. What 
else, then, does it want? 


Designs 


There always has been some apprehension among the Chinese people as to U.S. designs on 
Taiwan. There has been talk in the United States that it should maintain and bolster 
Taiwan's "defence capability,” hence, the need to supply arms. Some people across the 
Pacific see Taiwan as "an unsinkable aircraft carrier" of U.S. defence. And it is inter- 
esting to note than an article in the January 28 Atlanta JOURNAL said that China "was an 
enemy only a few years ago" and "the risk of losing Taiwan, a key bastion of the Pacific, 
is too great for us to run." 


Here, perhaps, lies the answer why the United States holds on to China's Taiwan. 
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ic ie the U.S. Government that has pushed Sino-U.S. relations to the precipice, and it 

is up to Washington itself to get out of its present predicament; that is, if it wante to, 
Some U.S. politicians are fond of playing this card or that card, and it is time to call a 
spade a spade, 


for their part, the Chinese people have learned enough over the years to know that in 
bilateral relations and international affairs they should attach importance to what the 
superpowers actually do, and not what they say. 

PRC AMBASSADOR INVITED TO CALL ON HAIG 


OW060138 Beijing XINHUA in English 0130 GMT 6 Apr 82 


[Text] Washington, April 5 (XINHUA) -- Chinese Ambassador Chai Zemin called on U.S. 
Secretary of State Alex Haig this afternoon at the request of the State Department. They 
exchanged views on issues of bilateral relations between China and the United States. 
Minister Lin Zhaonan of the Chinese Embassy participated in the conversation. Present 

on the U.S. side was John Holdridge, assistant secretary of state for Asian and Pacific 
Attairs. 


HAIG URGES NUCLEAR DETERRENCE TO COPE WITH USSR 


OW970731 Beijing XINHUA in English 0717 GMT 7 Apr 82 


[Text] Washington, April 6 (XINHUA) -- U.S. Secretary of State Alexander Haig declared 
today that the strategy of nuclear deterrence is the "only choice" to cope with the 
"serious and increasing threat" from the Soviet Union. The secretary of state made the 
statement one day after President Ronald Reagan expressed his hope to hold talks on 
disarmament with Soviet President Leonid Brezhnev in June. 


Speaking at the Georgetown University's Center for Strategic and International Studies, 
Haig said the concept of a freeze on nuclear weapons is unacceptable because "a freeze 

at current levels would perpetuate an unstable and unequal military balance." He told the 
audience that such a freeze would "rewerd a decade of unilateral Soviet buildup," and 
"remove all Soviet incentive to engage in meaningful arms control." 


Haig said that the central purpose of arms control "must be to reinforce the military 
balance, upon which deterrence depends, at reduced levels of weapons and risk." The West 
must demonstrate a willingness to maintain the balance through force deployments, he said, 
if it is to have any prospect of reducing and stabilizing it through arms control. 


He said it is unrealistic to believe that "the Soviet Union will agree to reduce the most 
threatening element of its force structure, its heavy, multi-warheaded intercontinental 
missiles, unless it is persuaded that otherwise the United States will respond by deploying 
comparable systems itself." 


Haig warned that in failing to maintain deterrence to Soviet nuclear blackmail, "we would 
risk our freedoms, while actually increasing the likelihood of also suffering nuclear 
devastation." "War, and in particular nuclear war, can be deterred, but only if we are 
able to deny an aggressor military advantage from its action," he said. 


He pointed out that the policy of not being the first to use nuclear weapons as advocated 
by some people in the West “effectively leaves the West nothing with which to counter- 
balance the Soviet conventional advantages and geopolitical position in Europe." The "no 
first use" policy would "be the end of flexible response, and thus of the very credibility 
of the Western strategy of deterrence," he said. 
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ULANHU AT FETE FOR AUSTRALIAN SENATE PRESIDENT 
OWO41658 Beijing XINHUA in English 1636 GMT 4 Apr 8&2 


[Texc] Beijing, April 4 (XINHUA) == Harold William Young, president of the Australian 
Senate, his wife and their party were guests of honor at a banquet here this evening 
given by the Standing Committee of the National People's Congress. Ulanhu, vice-chairman 
of the N.P.C, Standing Committee, presided. Ulanha said: "10 years have passed since 
the establishment of diplomatic relations between China and Australia, During this time, 
the relations between our countries have made encouraging progress." "We are convinced 
the friendship and cooperation between China and Australia will continue ana grow on 

the solid foundation already laid," he said. 


"The world situation, which is more tense and turbulent, demands peace-loving countries 
the world over to unite, oppose aggression and expansion, and maintain peace, security 
and stability in their respective regions and in the world," he said. "China is willing 
to work with Australia towards this.” "Australia is concerned with peace and stability 
in the world and particularl cin the Pacific region. It strongly maintains independence 
and sovereignty of all countries should be respected and is opposed to aggression and 
expansion. [It is striving to develop relations with various countries and is playing 

an increasingly important role in international affairs," Ulanhu said. 


Young said: "My wife and I hi ve been invited to China, to our great pleasure. We will 
see much of China, her culture, economy and energy exploration." "As Vice-Chairman Ulanhu 
said, we have agreements in many areas and have made remarkable progress in our relations 
since establishment of diplomatic relations," he said. 


"Both Australia and China have rich resources. Australia is in the south of the Pacific 
Ocean while China is in the north. We hope the two countries will make great contributions 
to this region. We also hope, through our cooperation, we can encourage other countries 

to cooperate, thus contributing to peace and stability in the Pacific and Asian regions 

and the world," Young said. 


Also attending the banquet were Wu Xinyu and Zhang Jialuo, deputy general secretaries of 
the N.P.C. Standing Committee: Zhang Wenjin, vice minister of foreign affairs; and Lin 
Ping, Chinese ambassador to Australia. Also present was T.J. Goggin, charge d'affaires 
ad interim of the Australian Embassy. 


AUSTRALIAN SENATE PRESIDENT INTERRUPTS PRC TOUR 


0W061731 Beijing XINHUA in English 1536 GMT 6 Apr 82 


[Text] Beijing, April 6 (XINHUA) -- Harold William Young, president of the Australian 
Senate, left for home this morning owing to urgent state affairs. He will return to 
China within a few days to continue his visit. 


Ulanhu, vice-chairman of the Standing Committee of the National People's Congress, bade 
him farewell at the guest house last night. Mrs. Margaret Young remained to continue 
the tour, and gave a return banquet on behalf of the Senate president this evening. 
Among the guests at the banquet were Vice-Chairman Ulanhu, his wife Yun Liwen, and Wu 
Xinyu, N.P.C. Standing Committee member. 


Mrs Young will leave tomorrow for Xian, Shaanxi Province, in the company of Zhang Jialuo, 
deputy secretary-general of the N.P.C. Standing Committee. 
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SRV SAID TO SABOTAGE THAI RELATIONS WITH EUROPE 
HK061434 Beijing RENMIN RIBAO in Chinese 4 Apr 82 p 6 
[International Jottings" by He Li [0149 4539): "Tiring but Useless Pretensions" |] 


[Text] Recently, a number of Vietnamese officials have been quietly sent to some European 
countries. Their task is to sabotage Thailand's relations with the governments of these 
countries and to tarnish Thailand's image in the media. 


It is reported that these officials from Hanoi have brought with them two "magic weapons." 
The first is a white paper issued by the Phnom Penh regime not long ago, which has confused 
right and wrong by slandering Thailand as having "invaded Kampuchea from both land and sea," 
and as threatening Vietnam and "playing with fire" in Southeast Asia. Hanoi thought that 
with this document branded with the name of Phnom Penh, it could swindle and bluff. However, 
we all know that the so-called Phnom Penh "white paper" is nothing but a trick concocted by 
Hanol. Who will be deceived? 


The second "magic weapon" is the "psychology" employed by the Vietnamese. These Hanoi 
officials are trying to use pacifist sentiments in Europe to “once again inflame the pas- 
sion of opposing war in Vietnam." This is truly a fantastic idea. During the years when 
Vietnam was resisting the foreign aggression, the people in Europe did "passionately" 
support it to oppose invaders. If there is any "passion" in Europe today, it can only be 
a "passion" to oppose the Vietnamese invasion of Kampuchea and its neighboring countries. 
This kind of "passion" is inflamed by the Hanoi authorities themselves. 


The Le Duan clique is trying to use these two weapons so that it can extricate itself from 
a predicament of being isolated. However, this can only show that the Le Duan clique is 
getting worse and worse for all its scheming. 


RENMIN RIBAO NOTES NEW SRV CONSCRIPTION LAW 


HKO70430 Beijing RENMIN RIBAO in Chinese 5 Apr 82 p 6 


[International Jottings" by Tong Chang [9639 2490]: "Desperately Looking for Cannon 
Fodder" | 


[Text] Recently, the National Assembly in Vietnam passed a new military service law, which 
stipulates that anyone who contravenes this law will be punished in accordance with the 
degree of his offense and the maximum punishment is 5 years imprisonment. 


It is by no means accidental that the Vietnamese authorities have decided to severely 
punish those who evade military service. It is reported that the Vietnamese invading 

army in Kampuchea is suffering many casualties under the joint attack of the Kampuchean 
National Army and the guerrilla forces. This fact and the unjustness of the war have 
caused the Vietnamese servicemen to hate and oppose the war. As a result, the number 

of deserters continues to grow and the Vietnamese Army's morale continues to fall. In 
order to replace the losses in its invading army in Kampuchea, the Vietnamese authorities 
have time and again raised their conscription quotas and have sent hundreds and thousands 
of Vietnamese youths to Kampuchea to serve as cannon fodder. This perverse act has 
aroused the Vietnamese people's strong resentment and resistance; therefore, the Vietnamese 
authorities failed to fulfill their conscription quotas both in 1980 and 1981. The promul- 
gation of the new military service law is aimed at collecting cannon fodder by compulsory 
means in order to support this unpopular aggressive war in Kampuchea. 


However, it is impossible to support an army that is fighting for an unjust cause by 
press-ganging. It only reveals the fact that the Vietnamese authorities have been driven 


into a no-win situation. 
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RENMIN RIBAO CARRIES INTERVIEW WITH SON SEN 


HKO060938 Beijing RENMIN RIBAO in Chinese 1 Apr 82 p 6 


[Report by Wang Zhiguang [3769 1807 0342]: Son Sen, deputy prime minister in charge of 
national defense of Democratic Kampuchea, talks on the major experiences gained during 
the last 3 years in the war against the Vietnamese invaders -- passages in capitals pub- 
lished in boldface type] 


[Text] On 23 March Son Sen, deputy prime minister in charge of national defense of Demo- 
cratic Kampuchea, cordially received a team of Chinese reporters who were visiting a certain 
camp in the area under the control of the Democratic Kampuchean Armed Forces. Son Sen 
elaborated in detail to the Chinese reporters the major experiences the Democratic Kampu- 
chean National Army and guerrillas had gained in resisting the offensives of the Vietnamese 
invaders and defeating the quick-battle, quick-decision strategy of the Vietnamese authori- 
ties during the last 3 years. 


He pointed out first of all that the Vietnamese invaders' quick-battle, quick-decision 
strategy in Kampuchea had encountered a major setback. At the very beginning of their 
invasion into Kampuchea, the Vietnamese authorities boasted that they would completely 
eliminate Democratic Kampuchea within a week. When they failed to do so, they extended 
the time limit to a month. When they failed to eliminate the Democratic Kampuchean forces 
in a month, they stated that they were bound to make it within 3 months. However, the 
Kampuchean armed forces still remained active after the 3-month time limit. Then the 
Vietnamese invaders set the deadline to the dry season between 1979 and 1980. The fact 

is that they failed to eliminate us in that dry season but met with repeated strong blows. 
Now, the Vietnamese invaders have been engulfed in the ocean of our widespread guerrilla 
war. They are bound to be completely defeated in the end. 


Deputy Prime Minister Son Sen believed that the reason the Democratic Kampuchean National 
Army and guerrillas were able to survive in the most difficult year of 1979, reverse the 
trend, expand their forces and finally push the enemy into a dilemma could be summed up 
into the following three major experiences. 


First, CARRYING OUT THE GUIDELINES ON GUERRILLA WARFARE: At the initial stage of resistance 
from January to June in 1979, though guerrilla warfare was rather effectively carried out 

in some places, the National Army was then still accustomed to engaging the enemy in major 
battles in which large numbers of troops took part. This neither stopped the enemy's 
advance, nor protected our own forces, while the supply of weapons and ammunition became 
more and more limited. Such practice could hardly sustain a protracted war. 


Based on the experience accumulated in the dry season in 1979, we revised our line of 
operations in a timely fashion. Since June of that year, we have worked out guidelines 
on guerrilla warfare and conveyed them to the lower levels. In each locality we began 
to divide our forces into small groups to attack the enemy from the front, the rear and 
the flanks. Our guiding principle is to gather, save and preserve strength, consolidate 
and develop our forces so as to wear down the enemy's strength in a protracted war. We 
avoid an encounter when the enemy launches a massive attack. We attack when the enemy 
scatters his forces. Thus, we have made it impossible for the enemy to carry out its 
plan to wipe us out quickly. 


Second, SUPPORT OF THE PEOPLE: With a lofty love of the nationality and the people, the 
Democratic Kampuchean National Army and guerrillas always keep a close tie with the people 
despite tremendous hardships. With their deep hatred for the Vietnamese invaders, the 
Kampuchean people have put up stiff resistance against the enemy in various forms. The 
National Army and guerrillas of Democratic Kampuchea have enjoved the confidence and trust 
of the Khmer nationals both at home and abroad, and of the whole Kamptichean people, thanks 
to their correct execution of the new strategic line and the program of the front of the 
great national union. 
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The Kampuchean people have clearly seen that in the current historical period of difficul- 
ties, or more precisely in the last 3-odd years, only the National Army and guerrillas 
under the leadership of the Democratic Kampuchean Government have been carrying on 
tenacious resistance against the Vietnamese invaders. The people's support, which is the 
source of strength, constitutes an important condition for the success of the National 
Army and guerrillas in spreading the guerrilla war to all parts of the country. 


Third, SUPPORT AND ASSISTANCE OF THE INTERNATIONAL COMMUNITY: Having made persistent 
efforts to strengthen their ties with all the peace-loving and justice-upholding countries 
and peoples throughout the world, the Democratic Kampuchean Government has won the support 
and assistance in various forms from these countries and peoples. Such support and 
assistance have so encouraged the Kampuchean people, the National Army and guerrillas 

that they know they are not alone in their struggle and they will win final victory. The 
peace-loving and justice-upholding countries have come to see more and more clearly the 
expansionist strategy of Vietnam and the Soviet Union. They have extended and are 
continuing their support to Democratic Kampuchea, and are exerting greater pressure on 
Vietnam both politically and economically in order to compel Vietnam to withdraw all its 
troops from Kampuchea in accordance with relevant resolutions of the UN General Assembly 
and other international conferences on Kampuchea. 


Referring to the battle situation in the dry season between 1981 and 1982, Deputy Prime 
Minister Son Sen emphasized that the combat capability of the Vietnamese invaders had 

been markedly weakened both quantitatively and qualitatively during the present dry 

season. Although the Vietnamese invaders have concentrated troops and unleashed mopping-up 
operations in places along Highway 5, south of Sisophon, they have failed in their attempts 
to wipe out our forces. Instead, the Democratic Kampuchean National Army and guerrillas 
are reducing the enemy's effectiveness in various battlefields of the country and have 
successfully preserved their own effectiveness. 


wally, Deputy Prime Minister Son Sen affirmed that even in 1979 when we met rather 
serious difficulties of all kinds, the enemy failed to achieve victory. In 1980 and 1981 
they again failed to achieve victory and faced greater and greater difficulties. Therefore, 
they can never achieve victory in 1982. No matter how hard they try to survive, they 
will find no way to change the hopeless military situation they are facing. 
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HEATH MEETS DENG XIAOPINC, LEAVES FOR HOME 


OW061231 Beijing XINHUA in English 1229 GMT 6 Apr 82 


[Text] Beijing, April 6 (XINHUA) -- Deng Xiaoping, vice-chairman of the Central Committee 
of the Chinese Communist Party, met with former British prime minister Edward Heath and his 
party here this morning. They had a friendly conversation on issues of common concern, 


Among those attending the meeting were Hao Deqing, president of the Chinese People's 
Institute of Foreign Affairs; Zhang Canming, Chinese vice-minister of foreign affairs; 
and P. Cradock, British ambassador to China. 


Because of the latest dispute between Britain and Argentina, Mr. Heath cut short his visit 
and left here for home by air this afternoon. 


YANG DEZHI MEETS BELGIAN ARMY CHIEF OF STAFF 


OWO52138 Beijing XINHUA in English 1607 GMT 5 Apr 82 


[Text] Beijing, April 5 (XINHUA) -- Yang Dezhi, chief of General Staff of the Chinese 
People's Liberation Army, met with Lieutenant General de Welder, chief of staff of the 
Belgian Army and his party in the Great Hall of the People this afternoon. Yang Dezhi 
briefed the guests on the development of China's army. 


"We will do our best to realize the modernization of China's national defense, and to make 
contributions to defending the country's construction and safeguarding world peace," he said. 
They also discussed development of friendship between the two nations' armed forces. 


Present at the meeting were Wu Xiuquan, deputy chief of the P.L.A. General Staff, and Roger 
Denorme, Belgian ambassador to China. After the meeting, Yang Dezhi gave a banquet for the 
guests. ; 
Earlier today, Welder visited an artillery division of the P.L.A. Beijing units. 

Belgian Gives Banquet 
0W061730 Beijing XINHUA in English 1542 GMT 6 Apr 82 
[Text] Beijing, April 6 (XINHUA) -- Lieutenant General de Welder, chief of staff of the 
Belgian Army, gave a reciprocal banquet here this evening. Wu Xiuquan, deputy chief of 
General Staff of the Chinese People's Liberation Army, was among the guests. 
De Welder said: "During my 3-day stay in Beijing, I witnessed the fine military quality 
of China's army. I am sure China will overcome its difficulties and realize the moderni- 
zation of its national defense." 
Wu Xiuquan said: 'Both China and Belgium love independence and freedom. They are resolved 
to oppose hegemonism and to work to safeguard world peace. Relations between our two 


countries conform to the interests of our people and have broad prospects." 


The guests will visit Shenyang, Xian, Nanjing and Shanghai. 
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PENG CHONG-LED NPC GROUP VISITS SENEGAL 


Arrival of Delegation 
OWO20830 Beijing XINHUA in English 0811 GMT 2 Apr 82 


[Text] Dakar, Aprii 1 (XINHUA) -- A Chinese National People's Congress delegation led by 
Peng Chong, vice-chairman of the NPC Standing Committee, arrived here today for a friendly 
visit to Senegal at the invitation of the Senegalese National Assembly. In a speech at 
the Dakar airport, Peng Chong said: "Since the establishment of diplomatic relations 
between our two countries, their cooperation has been continuously developing and a pro- 
found triendship between the two peoples has been fostered. I sincerely hope that the 
delegation's visit will contribute to the further development of Sino-Senegalese relations 
on a solid basis." 


Among those welcoming the delegation at the airport were Abdoulaye Niang, chairman of the 
Senegal-China Parliamentary Friendship Group, and (Namour Ousmane Ba), chairman of the 
parliamentary group of the Socialist Party of Senegal and vice-chairman of the Senegal- 
China Parliamentary Friendship Group. 


Meeting With Abdou Diouf 
OW061743 Beijing XINHUA in English 1510 GMT 6 Apr 82 


[Text] Dakar, April 5 (XINHUA) -- Senegalese President Abdou Diouf today said the coopera- 
tion and friendship between Senegal and China is in the interests of world peace, the 
Nonaligned Movement and the common struggle of the two countries against hegemonism. He 
said this when receiving Peng Chong, vice-chairman of the Standing Committee of the 
National People's Congress of China, and the NPC delegation led by him. 


He expressed satisfaction with the good relations between the legislative bodies of the 
two countries, which were based on friendship, cooperation, equality and mutual benefit. 


Peng Chong said that the Chinese Government and people appreciated Senegal's post- 
independence policy and achievements and particularly the achievements made after President 
Diouf took office. There were bright prospects for bilateral cooperation in the political, 
economic, technological and cultural fields, he added. 


The delegation visited the museum of the Institute of Basic Research of Black Africa and 
the municipal council in Dakar today. It was received by Dr. Amadou Cisse Dia, president 
of the National Assembly of Senegal, Friday. 


A luncheon party was given in honor of the delegation by Abdoulaye Niang, president of 
the Parliamentary Group for Senegal-China Friendship, on the same day. The president 
said at the party: "China's noble traditions as embodied in the struggle for maintaining 
national independence and against hegemonism and the remarkable results it has obtained 
in the field of economic and social development constitute a precious example for the 
developing countries of the Third World." 


Peng Chong said in his reply: "Together with the other African and Third-World countries, 
Senegal defies brute force and upholds justice in international affairs. It has made a 
positive contribution in the great struggle against aggression and expansion and for 
African unity, world peace and the establishment of a new international economic order, 
thus earning the praises of the Chinese people and all peace-loving countries and people 
in the world." 


The luncheon party was preceded by a working session between the delegation and the 
Parliamentary Group for Senagal-China Friendship. 
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CCP ISSUES MINUTES OF 1981 RURAL WORK CONFERENCE 


OWO51335 Beijing XINHUA Domestic Service in Chinese 0200 GMT 5 Apr 82 


{Text] Beijing, 5 Apr (XINHUA) -- The CCP Central Committee recently distributed to various 
parts of the country a summary of the minutes of the national conference on rural work held 
at the end of 1981. This summary of the minutes reads in full: 


Since the party Central Committee made the decision on accelerating agricultural development, 
it has again adopted a series of policies and measures on raising the purchase price of 
agricultural products, on perfecting the agricultural production responsibility system and 

on developing diversified undertakings and other questions and has carried out readjustment 
and reform regarding the rural economy, thereby stimulating enthusiasm for production among 
the millions of peasants and promoting the vigorous development of the rural economy. In 
their present practice, 1e broad masses of peasants have raised some new questions. These 
questions must be solved expeditiously and effectively if we want to further arouse the masses, 
develop the excellent situation and energetically promote an overall, sustained increase in 
agriculturai production. 


On Agricultural Production Responsibility Systems 


1. Up to nov, over 90 percent of the production teams in the rural areas throughout the 
country have set up various forms of agricultural production responsibility systems; with 
the large-scale changes now over, we have entered a stage of summing up, perfecting and 
stabilizing. 


The rapid progress achieved in establishing the agricultural production responsibility 
system reflects the strong desire of the millions of peasants fo: developing socialist 
agriculture according to the actual conditions in China's rural areas. The establishment 
of the production responsibility system has not only surmounted the evil of "eating out 

of the same big pot" that has existed a long time in the collective economy; through 
improving labor organization, the methods of computing remuneration and other links, it 

has also brought about partial readjustment of production relations and corrected the long- 
existing shortcomings of overconcentration of management and excessive reliance on the 
unitary way of operation, thereby making them more suited to the rural economic conditions 
in our country. At present, the main economic form in our country's rural areas is a 
collective economy which is organized in varying sizes and has different forms of manage- 
ment. Together with this are state farms and a family-based economy serving a supplementary 
role. Such a diversified socialist agricultural economic structure tends to bring about 
faster development of social productive forces and gives full play to the superiority of 

the socialist system. It is bound to open up vast vistas for economic construction and 
social development in the rural areas. Practice shows that the rural economic policies laid 
down and put into effect since the party's third plenary session are absolutely correct and 
that the work done in this field by party organizations at all levels in the various 
localities has been highly effective and has a far-reaching significance. 


Because this is a profound and complicated change involving hundreds of millions of people 
and since time is short, the tasks are burdensome and experience is lacking, it is unavoidable 
that various problems arise in work. It is necessary for us to take a positive but prudent 
attitude and perfect the production responsibility system without any letup. Thus, from 
now on, with the exception of some areas, communes and teams [dui 7130], the work slould be 
stabilized as a whole. The leadership at all levels, including the principal responsible 
comrades of provinces, prefectures, counties and communes, must go down to the grassroots 
units to conduct investigation and study, train cadres in a planned manner, sum up 
experience, unify thinking and solve actual problems so as to further perfect the agri- 
cultural production responsibility system now in force, including the responsibility system 
instituted in agriculture, forestry, animal husbandry, sideline production and fishery. 
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2. The party leaiership at all levels should publicize and explain to the cadres and 
the masses that vur country must uphold the road of socialist collectivization in agri- 
culture, that the system of public ownership of such basic means of production as land 
will remain unchanged for a long time and that the establishment of the production 
responsibility system in the collective economy as a rule will also r main unchanged 
for a long time. 


The various responsibility systems being implemented at present -- including the system 
of giving remuneration according to fixed quotas for small construction projects, the 
system of giving remuneration according to output for contracts signed with specialized 
groups, the system of fixing farm output quotas on a household or group basis, and the 
system of letting peasant households or specialized groups assume full responsibility 
for most of the farm work, and so fortn -- are all production responsibility systems 
under the socialist collective economy. It does not matter which form of the responsi- 
bility system is being implemented: so long as the masses do not demand any change, no 
changes will be made in the system. 


For some time in the past, some people used to maintain that the responsibility system 
was only another form of the system of lettine peasant households assume full responsibility 


for most of the farm work, and that lettir iit households assume full responsibility 
for most of the farm work meant the "ret *. o | nd to the farming household," the equal 
division of farmland among farming hous ds. This is a total misconception. After 

the implementation in some production te sf the system of signing contracts with 
peasant households on completing certain j... wichin a specific period of time, a 


fundamental change has taken place in the system. It has basically become a system of 
letting each individual household manage its own affairs and bear responsibility for 
its own profit or loss. However, this system still is part of the system of the public 
ownership of land in which peasant households and the collective maintain a contractual 
relationshiv; the collective exercises unified control over the use of farmland; the 
use of large farm machines and water conservancy facilities is guided by state plans; a 
certain portion of produce is retained by the collective as subsidies for families of 
martyrs and armymen, households enjoying the five guarantees and families with material 
difficulties; and farmland capital construction is carried out according to unified 
plans. Therefore, the system of letting each farming household assume full responsibility 
for most of the farm work differs from the small individual private economy prior to 
collectivization. It is a component part of the socialist agricultural economy. With 
the further development of productive forces, it is bound to gradually develop into a 
perfect collective economy. 


3. fo perfect the agricultural production responsibility system, it is still necessary 
to follow the guidelines of the ''Several Questions Regarding Further Strengthening and 
Perfecting the Agricultural Production Responsibility Svstem" and to uphold the principle 
of providing guidance according to local conditions. In establishing the production 
responsibility system in various localities, over 80 percent of the production teams 

have implemented the system of giving remuneration according to output. Generally 
speaking, giving remuneration according to output requires the signing of contracts. 

The system of awarding contracts aczording to output can bring together the collective 
and individual interests and can arouse enthusiasm in both unified collective undertakings 
and self-reliant individual undertakings. hus, it can be widely implemented and is 
welcomed by the masses. The multitude of respou.sibility systems being implemented in 
various localities at present, each with its own distinct features, are the result of the 
flexible application of the contract system according to local conditions by the masses. 


In communes and brigades where the economy is relatively backward, the division of 
technical labor is still rather primitive, crop planting is still the principal under- 
taking and collective sideline production is not highly developed, farmland is divided 
among individual households according to the number of individual laborers. In 
communes and brigades where the economy is relatively de. loped and the division of 
specialized and technical labor is relatively advanced a system of fixing output 
quotas in the basis of specialized groups is implemented. 
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These groups are divided according to their specialization in farming, forestry, animal 
husbandry, sideline occupation, fishery, industry or other technical fields. In areas 
where the economic altuation ia somewhere between the above two cases, both forma of the 
producttow responsibility system should be simultaneously implemented, 


Production projects that can be better carried out individually and separately may be 
assigned to individual laborers or households under contracts, while projecta that require 
coordinated labor efforts may be assigned to a group or groups under contracts, Signing 
contracts with groupa, households or individuals only indicates the size of the labor 
force unit. This in no way reflects either progress or backwardness in production, 
However, the contracte must be signed according to the local production needs at that 
particular time. Unified management should be carried out where suitable, while division 
of labor should be carried out where appropriate. By means of contracts, we will be able 
to coordinate unified management with division of labor so that there will be unified 
management as well as fixed responsibilities. 


Contracts to complete a project, to fulfill output quotas or do certain jobs within a 
apecific period mainly bring about different methods for the distribution of the fruits 

of labor. A majority of those who sign contracts to perform certain jobs assume the 
respousibility to "deliver a portion of the produce to the state and retain a portion 

of the produce for specific purposes.” The masses welcome such contracts because the 
method is simple and the recording of work points is no longer needed. Generally, however, 
this method is only good for some projects under decentralized management and auitable for 
unite under unitary management. In communes and teams where the income from sideline pro- 
duction is proportionally large and the established economic relations and ways of perform- 
ing labor are fairly complicated, we must set a common criterion to determine the amount 

of labor done in order to achieve the goal of exchanging equal amounts of labor. It is 
also necessary to adopt the method of signing contracts for completing fixed jobs, ful- 
filling fixed output quotas or calculating workpoints on the basis of output or other 
methods of paving peasants in order to effect the unified distribution of income and to 
make rationally balanced payments to working people of various caterories. 


In short, different forms of contracts have their own adaptability and limitations to 
certain locations and under certain conditions. Even within the same production team, 
various forms of contracts may be signed due to the differences in projects and operations. 
In guiding the masses to determine the form of the production responsibility system, the 
leading cadres at all levels must exert strenuous efforts to learn from their experience 
and from the masses, respect the spirit of creativeness of the masses, and truly suit the 
measures to the local conditions in the particular team. They should not subjectively 
promote whatever thev like and change whatever they dislike, and once again commit the 
mistake of "demanding uniformity in everything,” nor should they refuse to have anything 
more to do with the matter and let things run their course. 


4. In the course of establishing and improving the responsibility system in agricultural 
production, we must persistently advocate the system of collective ownership of land and 
pay full attention to protecting and making rational use of farmland. 


Collectively owned farmland, gardens, forests, grasslands, water surfaces, coastal land, 
wasteland and barren mountains must be used under the unified plans and arrangements of 

the collective. No unit or individual is allowed to occupy them for its or his own use. 
The privace plots and hills and the land for housing construction allocated by the col- 
lective to the ccmmune members for their own use over a protracted period remain collective 
property. No matter what form of contract is signed and what form of responsibility system 
ie instituted, we must strive to approve contracts rationally for the use of land. 
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In places where che system of fixing output quotas on a household basis and the syatem 
of letting peasant households assume full responsibility for completing certain jobs 
within a specific period of time are being implemented, it is necessary to encourage the 
signing of contracts for the use of land according to production needs and on the basis 
of manpower or the ratio between the manpower and the amount of labor to be performed, 
The number of plots under contract may vary as individual laborers differ in strength 
and their skille differ in performing certain jobs. State functionaries and cadres are 
not allowed to sign contracts tor the use of land. If possible, commune members who 
sign contracts for land shouldbe given adjoining plots, and such practice 

must remain stable. Only by so doing will it be possible to bring into full play the 
commune members’ enthusiasm, raise the rate of land utilization and put into practice 
the principle of distribution according to work. The collective may keep a few plots 

in reserve and sign contracts with those households that have more manpower for their 
temporary use so that such plots may be used for making readjustments later. In order 
to insure land ownership and the coordination and unity in carrying out land management, 
the land under contracts must be used by commune members in production under the unified 
plans and arrangements of the collective as stipulated in the contracts. In an 

effort to raise the rate of land utilization and encourage commune members to put in 
extra efforts in cultivating the land, a reasonable amount of remuneration should be 
given to the commune members according to the results of their additional efforts. 


Construction of houses or tombs on the land obtained under contract and removal of earth 
from it are strictly forbidden. Commune members are not permitted to sell, lease or 
transfer the land contracted out to them or allow the contracted land to lie fallow. 
Otherwise, the collective has the right to take back the land. Commune members should 
return the contracted land plots to the collective if they are no longer able to operate 
the land or when they choose to engage in another trade. 


As China is a country with a large population and limited land area, keeping the population 
under control and protecting the cultivated land are major national policies of our 
country. Government offices, enterprises, organizations, PLA units, schools and communes 
and brigades must be strictly restrained from making use of cultivated land for other 

than prescribed purposes such as for vegetable gardens near cities in particular. Any 
unauthorized or irrational use of cultivated land for other than the prescribed purposes 
must be corrected and dealt with. In the future, plans for the use of land of various 
grades should be drawn up and strict land management decrees formulated. At present, 

it is necessary to focus attention on assisting the peasants in planning well for rural 
housing construction. 


Public buildings, production facilities, trees and other public properties on collective- 
owned land are all socialist public accumulations. They also represent the foundation 

on which the collective economy may continue to develop. Hence, they must be protected 
well. These public properties may be operated in any way, as long as it is both conducive 
to production and appropriate; but they should never be wilfully sabotaged. Anyone who 
takes advantage of the opportunity to secure these public properties by trickery or by 
force and those who attempt mob sei.sure [hong qiang 0758 2293] of these public 
properties, or try to divide up these properties among themselves or carry out sabotage 
against them should be sternly dealt with. 


5. It is necessary to closely combine the work of perfecting the production responsibility 
system with the objective of realizing an all-round development in agricultural production. 
At present, it has become the pressing demand of the masses to develop commodity 
production and a diversified economy. We have to catch up with the demand in our work, 

As the leading comrade of a county has put it: "Responsibility system is the starter 

and diversified economy represents where the breach can be made. When we pay attention 

to these two key links at the same time, when the collective and the individual go for 

it together, there will be another emancipat‘ton of the productive forces." Production 
teams should wap out plans for the all-round development of agriculture, forestry, 

animal husbandry, sideline occupation, fishery, industry and commerce; arrange for 

the use of their labor forces in a planned way and choose a compatible form of production 
responsibility system. 


I, 7 Apr 82 K 5 CHINA 
PRC NATIONAL AFFAIRS 


All production teams, including even those basically practicing the syatem of specialized 
production on the basis of individual households, should gradually expand, according to 
their respective capabilities, to such diversified undertakings as tree farms, tea 
plantations, orchards and breeding farms, They should gradually develop the syatem of 
division of work by specialties and the system of specialized production under contract, 
gradually doing away with the practice of per capita division of the land to be contracted 
out and the practice of “sending all labor forces back to farming" so as to channel the 
surplus labor forces to undertakings of diversified economy. 


6. Production teams practicing the system of defining production responsibility with 
contracts of one form or another must pay attention to the work of making contracts, 

The economic relationship between the production team on the one hand and the peasant 
households, work groups and speciality production individuals on the other, as well as 
the rights and obligations of the two sides, should be defined in the contract. This is 
a primary means of management of the collective economy which must be executed well, A 
contract should also contain such items as amount of labor to be contributed for public 
construction purposes, tasks concerning family planning and unified and assigned purchase 
tasks. The contents of such contracts can be roughly written at first and become more 
refined in detail later. The form adopted must be the one understood and accepted by 
the masses, The signing of a contract should be done through democratic consultations. 
A contract must be fulfilled once it is signed. 


On Improving Circulation of Commodities in the Rural Areas 


7. In view of the current situation of financial capability of the state, it is necessary 
to adopt a policy under which the purchase price of farm and sideline products will 
basically be maintained at a stable level. We cannot count on an increase in the purchase 
price or a reduction in the base amount of purchase to achieve income increases for the 
peasants. What we should do is to rely mainly on the development of commodity production 
and the realization of increased production of items that have a ready market. One salient 
problem at present is this: On the one hand, the rural commerce is not compatible with the 
need to develop commodity economy. The result is clogged circulation, difficulty for the 
customers to find things to buy and for producers to sell what they produce as well as 
other such problems which would crop up as soon as the rural diversified economy has 

made its initial progress. This is causing production waste. On the other hand, there 
are also some units which are raising prices to make rush purchases of commodities in 
short supply, thus disrupting the state plan. For this reason, it is necessary to adopt 
practical measures to improve rural commerce, clear the circulation channels and strengthen 
market control so as to make sure that agricultural production will develop rapidly to 
provide still more products for the state and bring added income for the peasants. 


8. As the agricultural economy is an important component of the national economy, it is 
necessary for planned economy to play the major role and market regulation the supplementary 
role. The policy of state monopoly in the purchase and marketing of grain, cotton and 
edible oil must still be adhered to. A rational and basic quota must be determined and 
fixed for several years for the two categories of farm and sideline products under the 
assigned purchasing plan. As for those products unsuitable for determining a basic 
purchasing quota, a rational proportion of the amount to be purchased or retained must be 
defined. Products in excess of quotas are to be wholly or proportionally purchased by the 
state or wholly disposed off by the communes, brigades and peasants. Purchase prices for 
the amount of produce in excess of quotas are allowed to float according to market supply 
and demand within a certain scope. Suburban areas must encourage peasants to grow more 
vegetables and former vegetable plots are prohibited from being switched to production 

of other crops without authorization in order to ensure and improve vegetable supply for 
cities. The contract system must be popularized step by step. Through signing contracts, 
the state planning tasks and production by peasants should be better coordinated. 
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Attention must be paid to the interests of the state, the collectives and individuals. 
Stress must not be placed on one party alone, A few years ago the state raised the 
purchase prices for farm and sideline products and made necessary adjustments with 
regard to the purchasing policy. The peasants have benefited from above measures. 

These effective policy and measures must generally be stabilized in order to protect 

the peasants’ vested interests and ensure a steady growth in agricultural production. 
Concurrently, it is necessary to educate the peasants to take the overall situation into 
account to ensure the meeting of stipulated delivery quotas for farm and sideline 
products in accordance with specific quality standards, to support industry, cities and 
export and to strive to make more contributions to national construction. 


9. The supply and marketing cooperatives in the rural areas are concomitantly a major 
channel for economic interchange between the city and the countryside and a link for 
promoting an integrated rural economy. It is necessary to restore and strengthen the 
organization of the supply and marketing cooperative, its democratic management and 
flexible operations in order to serve the masses and enable it to play a better role in 
organizing the economic life in rural areas. 


The supply and marketing cooperative's system of organization must be restructured step 
by step. The various provinces, municipalities and autonomous regions can select one 

or two counties to carry out an experiment as follows: The grassroots supply and 
marketing cooperative should restore its cooperative and commercial nature and, under 
the principle of voluntary participation, it is allowed to expand and absorb productiou 
teams and peasants to become shareholders. Profits earned are to be distributed accord- 
ing to the number of shares and the imount of farm and sideline products delivered to 
the state. Through democratic management, the supply and marketing cooperative's opera- 
tions and businesses will be closely geared to the peasants' economic interests. The 
supply and marketing cooperative at the county-level will become a joint cooperative 
[lian he she 5114 0678 4357] composed of grassroots cooperatives [ji ceng she 1015 1461 
4357]. The county level joint cooperative and the grassroots cooperative are 
independent accounting units responsible for profit and loss and should pay income 

taxes to the state. After undergoing restructuring, the material and political treat- 
ment for the workers and staff of the supply and marketing cooperatives will remain 
unchanged and should be the same as that accorded to personnel of state organs. 


10. It is necessary to open more channels of circulation by all means. State-operated 
commerce and cooperatives must amply make use of the existing operational organs to 
break local barriers, promote commodity circulation and vigorously market products 
according to the economic law. Concurrently, it is essential to run and develop on a 
trial basis and in a planned way the communes’ and the production brigades' collective 
commerce such as trade warehouses, joint supply and marketing management departments 
and agricultural-industrial-commercial complexes so as to diversify businesses, open 
more channels and reduce the number of links in commercial activities. 


The commercial departments at various levels must regard as an important task the active 
support and guidance of communes and production brigades in promoting marketing and 
purchasing activities. The various planning, finance, material supply and transport 
departments must give special convenience to commune- and brigade-run collective 
commerce, to the commune- and brigade-run enterprises and to the agricultural-industrial- 
commercial complexes. Following the opening of more commercial channels, the local 
people's governments must strengthen leadership, divide the scope of business and do 
well the work of coordination, mediation and management. The transportation and 
marketing activities of the various commercial organizations and individuals in the 
rural areas must strictly be abide by state policies and decrees and remain subject to 
control of industrial and commercial regulations. 
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ll. While ensuring that farm and sideline products are transferred to higher levels 
according to plan, vigorous efforts should be made to process farm and sideline products 
and to carefully select such products for multipurpose use on the spot. This will raise 
the utilization ratio of products and their economic value and will also reduce difficul- 
ties in product marketing, storage and transport. Rural communes, production brigades 
and teams should continue to develop their industries to process farm and sideline pro- 
ducts, At the same, commerce departments may also process farm and sideline products 
they have purchased, process such products together with communes, production brigades 

or production teams or entrust peasant households to do so. This is the road of purchasing, 
processing and marketing farm and sideline products. In coordination with localities, 
competent authorities should make plans for the development of processing industry in 

the countryside according to the principle of economic benefits, and this industry should 
develop in a systematic way in order to avoid blindness in action, 


On Agricultural Science and Technology 


12. Agriculture can draw on various scientific and technological achievements and become 
a knowledge-intensive industrial department. Modern science and technology should be 
introduced while our country's traditional agrotechniques are put to even better use. 

This is aimed at achieving good economic results with low investment and low consumption 
of energy and at protecting the ecosystem and environment in order to bring about a 
tremendous change in the outlook of the countryside. In leading agricultural production 
in the past, we overlooked intelligence investment and the employment of existing talented 
pexsons because of a lack of a clear understanding of the role of science. This situation 
should be promptly changed. 


13. On the basis of readjustment and reorganiztion, it is necessary to mobilize and 
organize forces in various quarters to work out a number of major agricultural scientific 
research projects according to the requirements of short- and long-term production in 
agriculture, forestry, animal husbandry and fishery, such as projects for breeding 
improved strains, improving the cropping system and cultivation techniques, applying 
fertilizer in a scientific way, using water rationally, developing new, highly effective 
pesticides with little residual poison, popularizing selected, suitable farm machines 
and tackling difficult scientific and technological problems in a planned way. Agricul- 
tural scientific research, education and popularization departments at all levels should 
coordinate with one another and strengthen their cooperation. The state agricultural 
commission and the state scientific and technological commission should strengthen their 
leadership and make concerted efforts to do a good job in organizing and coordinating 
work in agricultural science and technology. 


14. It is necessary to restore and strengthen agrotechnical popularization organizations 
at all levels and to strengthen the technical forces. Stress should be placed on running 
county-level popularization organizations well. Efforts should be made to combine agro- 
technical popularization, plant protection, soil, fertilizer and other agrotechnical 
organizations step by step, to exercise unified leadership over them and to have them share 
out the work and cooperate with one another in order to make use of various techniques in 

a comprehensive way in production. Localities should sort out existing results in agri- 
cultural science and technology and make plans’ for popularizing them by stages according 
to local conditions. 


Localities are now experimenting on various forms of responsibility system in agricultural 
technology while mass activities in technical cooperativu and popularization of scientific 
knowledge are also underway. Good results have been achieved. Attention should be paid 
to summing up and improving such results. 


15. The basic work of agricultural resource surveying and agricultural zoning should be 
done better in order to provide scientific data for the rational exploitation, use and 
protection of natural agricultural resources and for readjusting the structure and 
distribution of agricutural production, 
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At present, stress should be placed on surveying land, water and biological resources in 
major regions designated for development, especially on strengthening the protection of 
agricultural resources, stopping the worsening of the ecosystem and environmental pollution 
in some areas, doing a good job in agricultural zoning at the county level and making use 
of land and rural construction on the basis of agricultural zoning. Overall planning 
should also be made for tackling the mountains, rivers, farmland, forests and roads, 
building facilities for production, livelihood, science, education, culture, public health 
and sports and building small cities and towns in rural areas. 


16, Education is the basis for the development of science and technology. The departments 
concerned should readjust and strengthen the leading bodies of agricultural colleges and 
schools and further improve the conditions for running such colleges and schools. Middle 
schools run by counties or by units at lower levels in rural areas should offer agricultural 
courses, and some of them may be changed into agrotechnical schools. Continuous efforts 
should be made to provide specialized training for leading and management cadres at various 
levels in agriculture, to organize teachers to take advanced courses and to train technical 
cadres of various kinds. Agricultural colleges and schools should assign the necessary 
personnel to carry out training tasks. Vigorous efforts should be made to create conditions 


for stepping up the education of peasants, eliminating illiteracy and raising peasants' 
scientific and cultural level. 


17. A drive in which peasants study and use science is now under way in our vast countryside. 
Agricultural scientists and technicians should go to rural areas where they should settle 

down to agricultural work, endeavor to gain professional proficiency, work hard and 
enthusastically serve the peasants and agricultural production in order to make fresh 
contributions to the state. 


Party organizations and agricultural departments at all levels should show concern for 
agricultural scientists and technicians politically and for their livelihood as well as 
supporting them in work. In addition, they should do a good job in evaluating, promoting, 
commending, encouraging and rewarding agricultural scientists and technicians. From now on, 
college and polytechnic school graduates every year should be assigned to do technical work 

at the commune level and be paid as state cadres. Localities may hold periodic examinations 
for peasants who have become technicians through self-study. Those who pass such examinations 
should be issued certificates and given technical allowances, or those outstanding should 

be employed. 


On Achieving Better Economic Results and Improving Production Conditions 


18. Like all other departments, agricultural departments should pay close attention to 
economic results and to tapping internal potentialities. Failure to pay attention to 
economic results and economic accounting, extravagence and waste and failure to increase 
income after increased production have been widespread phenomena for a long time. It is 
imperative to educate cadres and the masses to effectively change these phenomena. 


Our country has a large population but little farmland. During the readjustment period, 
the funds for investment in agricultural construction are limited. It is necessary to 
strive for the best economic results with the least financial input. Emphasis must be 
placed on increasing per-unit output and improving labor productivity in the cultivation 
of crops, breeding, rural industry and sideline production. The output of grain and 
industrial crops should be increased mainly through intensive cultivation, intensive 

and meticulous farming and by improving medium- and low-yielding fields. In animal 
husbandry, stress should be placed on raising the cattle slaughter, meat producing and 
wool output rates. All other trades should strive for better economic results. 


19. A rational production structure should be forged according to the requirements for the 
all-round development of agriculture, forestry, animal husbandry, sideline production and 
fishery. This will enable us to achieve comprehensive economic results and to increase 
accumulation within the agricultural economy. 
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In forging a rational production structure, it is necessary to avoid the past mistake 
of one-crop farming. At the same time, attention should be paid to coordinating 
various localities’ plans for development according to local conditions with the 
rational distribution of agriculture throughout the country. In readjusting their 
production structure, all localities must implement the principle "Never slacken 
efforts to increase grain production while vigorously developing a diversified 
economy" set forth in a State Council circular on transmitting the state agricultural 
commission's "report on the development of a diversified rural economy." 


In the use of tarmland, it is necessary to plant step by step other rational crops on 
farmlands on which grain crops have been planted but which are unsuitable for such 
planting. The production of raw materials urgently needed by the state, such as 
cotton and sugar crops, should be developed in areas suitable for doing so. In the 
ende vor to diverisfy the rural economy, the focus should be on developing mountainous 
are.s, lakes,rivers, coastal waters, shoreland and grasslands as well as on expanding 
domestic livestock and poultry breeding. There are great potentials in these regards. 
It is necessary to open new avenues of production, to concentrate on agricultural 
production in breadth and depth and not to onesidedly encourage free planting on the 
limited farmland. At the same time, attention sould be paid to refraining from doing 
any damage to soil and water conservation and the ecological balance. The supply of 
food grain for the people in both urban and rural areas must never be taken lightly, 
and efforts must be made to maintain the sustained and steady increase of grain 
production. 


Only by setting up a diversified, comprehensive and rational production structure 

and carrying out proper division of labor, will it be possible to absorb the vast 
rural labor force in creating wealth ‘oer the society. Otherwise, a large labor 

force will have to engage solely in crop planting on over 1 billion mu of land. 

This will in turn cut down labor productivity and cause the rural economy to wither. 
Only by carrying out division of labor on the foundation of a diversified economy 

can the rural manpower resource be mobilized. Within only a little over a year since 
the implementation of the responsibility system of fixing output quotas on the basis 
of specialized groups, a large number of specialized households have been set up, 
many animal husbandry and planting experts as well as skillful craftsmen have emerged 
and new fields of production have opened up, and we are on our way toward developing 
production socialization and specialization. This shows that production, employment 
and consumption are interdependent and mutually promotive. The prospect for comprehen- 
sive diversification will become brighter and brighter. 


The development of a diversified economy requires concerted efforts by the collective 
and the individual. Existing commune and brigade enterprises must be restructured 

and their democratic management improved. In the present stage, a lot of items are 
handled by individual households in many areas. Experience in recent years shows that 
scattered material and financial resources and specialized personnel can be fully 
tapped to develop household sideline occupations or specialized households. Together 
they form a tremendous economic resource. We must provide positive support to 
household sideline occupations and specialized households and give them assistance 

and guidance in funds, technology, supplies and marketing. At the same time, we must 
also promote necessary cooperation and integration of efforts to meet the needs 

of developing production. Not only must we advocate cooperation and integration among 
individuals and between individuals and the collective within production teams, but 

we must also permit cooperation and integration among communes, brigades and even areas. 


20. At present, forestry and animal husbandry are weak links in China's national 
economy. We must take effective measures to restore and develop them by the fastest 
possible means. 
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We must regard forestry development as a fundamental measure for soil conservation and 
improvement and seriously implement a March 1981 decision of the CCP Central Committee 
and the State Council on some questions concerning the protection of forests and the 
development of afforestation as well as a resolution on promoting the all-people's 
voluntary tree-planting campaign adopted at the Fourth Session of the Fifth NPC in 
December 1981, We recommend that departments concerned set up a forestry fund to achieve 
self-sufficiency in funds for afforestation as soon as possible. 


Livestock industry must be developed in both the agricultural and pastoral areas. The 
agricultural areas must implement all effective policies that encourage the development 
of animal husbandry down to each family and household, and must take full advantage of 
the rural areas' favorable conditions -- such as ample manpower, better equipment and 
animal feed and the integration of animal husbandry into farming -- to vigorously develop 
animal husbandry, The pastoral areas must clearly define the ownership of grasslands 
based on thorough investigations. They must provide better protection to and build up 
more grasslands. They must continue planning for aerial sowing, tree planting and grass 
sowing on Large tracts of barren mountains or land in the vast frontier regions. 


21. It is necessary to pay attention to benefits and results of investments in water 
conservancy projects, farm machinery and chemical fertilizers and improve conditions for 
agricultural production, 


Since the founding of the republic, although our water conservancy construction has 
achieved enormous results, there has also been a great deal of waste and losses. From now 
on, the construction of major water conservancy projects must be based on the overall 
planning for the |» . river basin. They will be constructed on a selective basis and by 
following procedure. for capital construction projects. All water conservancy projects 
that cost a great deal of money but have only minimal benefits will be postponed, and 
those without any benefits will not be constructed. Auxiliary equipment should be 
installed on existing water conservancy projects that have shown beneficial results. 
Scientific management methods will be adopted for all water conservancy projects that 

have been put to use. We will continue to build as many small water conservancy projects 
as our capability permits as long as they are beneficial. We must sum up and popularize 
advanced irrigation techniques and cultivation methods. We must use and conserve water 

in a scientific and planned way. We will revise the system of water charges for industrial 
and agricultural use in urban and rural areas. In areas where there is neither irrigation 
nor the ability to build water conservancy projects, it is necessary to adapt to local 
conditions and plant dr: land crops. 


Since our country has a complicated farming system, an immense labor force and a weak 
collective economy, agricultural mechanization should be carried out step by step in a 
selective way. For a considerable time from now on, we must rely on mechanization, semi- 
mechanization and manually operated implements, use manual labor, farm animals as well as 
mechanical and electrical devices, and combine engineering projects with measures based 
on biological technology. All localities should popularize appropriate technology and 
intensive farming according to their specific conditions. 


Active efforts should be made to increase the production of phosphate, potassium and 
trace-element fertilizers, change the composition of chemical fertilizers and improve the 
results in using them. At the same time, attention should be paid to the application of 
farmyard manure, green manure and leguminous crops as fertilizers and to the development 

of firewood forests, small hydroelectric power projects and biogas production. We should 
also practice the method of putting grain stalks back to the field to adjust the chemical 
and physical properties of the soil and increase the organic matter in it. As for the 
distribution of chemical fertilizers, we should make rational adjustments between different 
areas with a view to supplying more chemical fertilizers to those places where the crop 
yield is at medium or low level. 


Efforts should be made to produce pesticides that have high efficiency but low residual 
toxicity so as to replace high-residual-toxicity pesticides as early as possible. 
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22. Accounting units in the collective economy should set up an economic accounting 
system and do well in analyzing economic activities so as to reduce production costs, 
With regard to consolidating finances of communes, production brigades and teams, it 
is necessary to seriously sum up the experience gained by experimental units and to 
carry out the work group by group with a view to finishing it within 1 or 2 years. 

It is necessary to make perfect the financial management system and especially the 
democratic supervisory system through such consolidation. The personnel system should 
be improved and the allowance paid to personnel reduced to eliminate the unreasonable 
burden. It is necessary to take an inventory of property so as to determine the amount 
of assets and institute a system for depreciation of fixed assets so as to facilitate 
the replacement of obsolete equipment and implementation of technical innovations. In 
addition, efforts should be made to train management and administrative personnel, 
stabilizethe ranks of financial and accounting workers and professionalize accounting 
work on a trial basis so as to raise the level of management. 


On Strengthening Ideological and Political Work and the Building of Grassroots 
Organizations 


23. In recent years the party has done a great deal of work in rural reas with remarkable 
results. However, we should see that laxity and weakness still exist in ideological 

and political work in rural areas and that measures must be taken to really correct this 
state of affairs. 


The broad masses of peasants are willing to take the socialist road under the party 
leadership. While on the whole, they support the principles and policies formulated 
since the third plenum of the party and work hard to develop production in support of the 
four modernizations, some peasants inevitably still have the thinking and habits of the 
old society. For this reason, our political party of the working class should give them 
constant education and correct guidance. We must mobilize all forces and use every 
effective method to conduct intensive ideological and political education and policy 
education in the vast rural areas.. Such education must be conducted on a constant 

basis so as to ceaselessly imbue the peasants with socialist ideology and to enable them 
to make strenuous efforts toward building a new countryside highly civilized both 
spiritually a1 materially. 


During the period from winter 1981 to spring 1982, all localities should carry out the 
"two unchanged" and "three considerations" propaganda and education centering on the 

work of setting up and improving the production responsibility system in connection with 
the real problems in work and in ideology. The purpose is to let the peasants understand 
that in developing our country's agriculture we must not make any changes for a long time 
in adhering unwaveringly to the path of socialist agricultural collectivization and public 
ownership and in adhering unwaveringly to the production responsibility system, and that 
we must take into consideration the interests of the state, the collective and individuals 
as a whole -- that is, both the collective reserves and the state-set quotas must be 
ensured. It is necessary to tell the peasants clearly that during the past 3 years the 
state has done its best to take care of their interests and that they should also consider 
the state's economic difficulties and strive to develop production and increase commodities 
so as to contribute more to the state. 


24. To implement the party's rural principles and policies and to fulfill the various 

tasks, we must rely on the grassroots organizations in the countryside, including party 
organizetions, political power organizations, economic organizations and mass organizations. 
Otherw! work can be done. 


Now in ocalities, because of laxity in leadership, the organization of the production 
team and its leading body are in a state of paralysis or semiparalysis, and for many 

tasks there are no responsible persons to take care of. To perfect the production 
responsibility system, the first thing to do is to improve the leading bodies of communes, 
production brigades and teams and to have production teams shoulder their due functions 
regarding economic work and political power. 
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Our comrades should be made aware of this; With the implementation of the 


production responsibility system, some tasks are undertaken b peasant 
households. This especially requires the improvement of working methods, the intensifica- 


tion of unified collective leadership and unified management, and the strengthening of 
coordination work. Such being the case, the work of cadres has increased rather than 
lightened, As collective economic organizations, production brigades and teams should 
retain their necessary economic functions. They should be responsible for distributing 
and adjusting the contracted land in a reasonable manner, do a good job in managing and 
exploiting farmland, make plans for production and capital construction and populari.e 
new technologies. They should also sign and execute the various economic contracts, 
fulfill procurement quotas, ensure collective reserves, take care of martyrs' families 
and military dependents, and make proper arrangements for the production work and liveli- 
hood of households with material difficulties. At the same time, especially communes and 
production brigades, as grassroots political power organizations, should do well in such 
tasks as social relief, education, public health, planned parenthood, militia training, 
public security and the mediation of civil disputes so as to protect the socialist economy 
and ensure the implementation of state laws and decrees. 


We should see to it that grassroots cadres are given reasonable remuneration. At the same 
time, we should pay attention to cutting down the number of personnel so as to lighte ‘he 
masses' vurden, On the basis of the actual conditions in rural areas and through exp - 
ments in selected units, we should gradually put into practice a syste: of personal 
responsibility for cadres at all levels for the purpose of strengthening administrative 
discipline. 


25. Party organizations at the grassroots level in the countryside are the cores and 
fighting fortresses in uniting the broad masses to advance. To rectify the people's style, 
we must first rectify the party's style. In the past, party organizations and the vast 
numbers of party members and cadres in rural areas united and led the peasant. in carrying 
out the great revolutionary war and land reform. They then united and led the peasants in 
developing the great mutual assistance and cooperative movement. With its practice and 
exemplary role, our party has won the trust and support from the peasants. Now our country 
is in a new period marked by an immense change and great development. As members of the 
ruling party, we are all the more required to preserve and carry forward the tradition of 
serving the people wholeheartedly, to firmly side with the people, to respect the masses' 
will and to stand for their interests. We should keep up our spirits, study the new 
questions that arise and learn to master new skills so as to unite and lead the peasants 

in carrying o.t the readjustment and restructuring of the rural economy and to contribute 
our share to the modernization of agriculture. At present, we should especially stand in 
the masses' van to lead them in perfecting the system of production responsibility. Acts 
such as ignoring the masses’ interests, going against their demands, benefiting oneself at 
the expense of public interest and giving up one's duties are all incompatible with being 
a Communist Party member. Of course, we should, first of all, note that party members and 
party cadres in rural areas have long been working at the forefront. They have been waging 
arduous struggle and readily bearing hard work aid even blames. They are, indeed, the 
ferce that we can rely upon. We should encourage and commend those who have displayed 
immense creative spirit and done outstanding work. As for the party members and cadres 

who are listless and are unhealthy in style, we must educate and criticize them, If the 
responsibility rests with the higher level, the leaders concerned should take the initia- 
tive to bear the responsibility. Beginning in 1982, counties and communes should formulate 
plans to train rural party members, primarily cadres of communes and production brigades 
and teams, group by group on a rotational basis, when there is little or no farm work to 
do. They should be organized to study the resolution of the sixth plenary session of the 
party and the various rural policies formulated by the party, to sum up experience in the 
spirit of rectification of party style and to carry out criticism and self-criticism so as 
to distinguish between right and wrong and to raise their consciousness. 
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On the basis of ideological and political education, efforts should be made to improve 

the party lecture system and the democratic party life system and to do well in building 
party branches in rural areas so that these grassroots party branches will become truly 
staunch fighting cores to ensure the party's leadership over political power organizations, 
economic organizations and mass organizations and to guarantee the fulfillment of the 
various tasks. 


DELAY IN EXPOSURE OF BEIJING SWINDLER ANALYZED 


HKO70709 Beijing GONGREN RIBAO in Chinese 27 Mar 82 ppl, 3 
[Contributing commentator's article: "What Does the Chen Mengxiao Fraud Case Tell Us?"] 


[Text] The Beijing Municipal Intermediate People's Court yesterday heard the case of Chen 
Mengxiao and others for swindling and forging documents and sentenced three of the 
criminals to prison in accordance with the law. This is the punishment they deserve. 


The swindle perpetrated by Chen Mengxiao mainly took place in several ministries and 
commissions of the State Council, involved 14 cadres of the department and bureau level 
upward and caused serious consequences. Since this incident occurred, the party 
organizations of such units as the Ministry of Foreign Trade, the State Scientific and 
Technological Commission, the State Pharmaceutical Administration and the State Commercial 
Administration, under the leadership of the Central Discipline Inspection Commission have 
dealt with the comrades who have made mistakes. They are determined to draw a lesson from 
this case, rectify the party style and properly grasp the building of the cadres’ contingent 
so that state organs and state cadres can really play an exemplary role in the four 
modernizations. 


In checking over the facts, (en Mengxiao's swindle was very clumsy and full of flaws. If 
the people had been vigilant and a bit more careful, the could have easily discovered the 
fraud. The question is: Some of our state cadres not only failed to discover the fraud, 
but they also helped him in his evil work. This cannot but cause amazement and provide 
food for thought. Su Shi, a man of letters of the Song Dynasty, said: "A thing must 

first decay before worms appear." Because unhealthy tendencies seriously existed among 
some of our party members and cadres, this great swindler was able to take advantage of the 
opportunity and behave unscrupulously. What does this case tell us? 


The Corrupt Privileged Mentality Must Be Eradicated 


In a socialist country cadres are servants of the people and the people cherish and trust 
their cadres. Cadres who have rendered meritorious service to the cause of the revolution, 
implemented the line, policies and principles of the party and worked for the people will 
be more ardently loved by the people. 


However, some of the comrades are instead unable to correctly handle the relations between 
the leading members and the masses, and their heads are filled with the privileged mentality. 
What they say or do is not based on the criterion of truth or on facts but on the position 
and power of the cadres. They turn responsibility to the party and to the people into 
responsibility to a certain leading member. As long as there is a telephone call, an 
instruction or a note from that leading member, it is unconditionally obeyed regardless 

of whether it is right or wrong. Such things as rules and regulations, policies and 
principles and party discipline and state law are all forgotten. In the eyes of these 
people, certain individual leaders are the party, and the party means certain individuals 
and even certain leading cadres. Chen Mengxiao took advantage of this point by every 
possible means. You are interested in cultivating high officials? Chen Mengxiao therefore 
invented a “veteran cadre who joined the revolution in about 1938" and a "deputy bureau 
director" on "very familiar terms with the heads of the Central Committee." For the sake 

of more fully using the position, prestige and power of the cadres, Chen Mengxiao established 
a board of directors of the Chinese furfural research institute and went everywhere boasting 
that he had the support of so and so among the leading cadres. 


a 
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When people saw that the names on the board were all"big shots" and "celebrities," 
they did everything within their power to help him. If he wanted materials, they would 
supply them. If he wanted his name in the paper, they would send reporters to see him. 

If he wanted to appear on TV, they would send people to film him. He had no money to open 
a bank account, so somebody lent him the money. He could indeed swindle everybody and do 
everything and was most influential. 


We have often encountered these kinds of conditions in daily work. Some of the things 
that should be done and could also be easily done have nevertheless not been carried out 
for a long time because they are the work of ordinary people. However, some of the things 
that are not in keeping with party principle and should not be done are often carried out 
without fail because of the words of a certain leading member. This is precisely the kind 
of feudal privileged mentality undermining the normal relations between the upper and lower 
levels and between the party and the masses. Our ca.res must remember that they only have 
the duty of diligently and conscientiously serving the people and they have no right to 
seek special privilege in politics and in life. We must adhere to the principle of every- 
body is equal before truth and be‘ore party discipline and state law. Leading cadres must 
treat people with an attitude of equality and must welcome mass supervision and criticism. 
Cadres and masses in general must show political concern for the leading cadres, dare to super- 
vise them and promptly point out their shortcomings and mistakes. They must not flatter 
or fawn on them and must not practice those vulgar bourgeois things. Every party member 
and cadre must pay attention to guarding against and overcoming the decadent influence of 
feudal privileged mentality and must serve the people wholeheartedly. 


The Vulgar "Concept of Relationship" Must Be Broken 


The vulgar "concept of relationship" was also fully exposed in the case of Chen Mengxiao. 

It has not only corroded the cadres in general, but also individual senior cadres. Estab- 
lishing contacts, seeking personal gain, covertly giving and receiving bribes are not only 
common among certain people, but they are also very conspicuous among certain responsible 

cadres. 


A resounding slogan of party members and cadres for the past several decades is "the 
interests of the revolution come first." However, the "concept of relationship" that is 
rampant at present has seriously corroded the body of our party. In doing anything, many 
people first establish contacts and place the personal relationship of former superiors, 
comrades in arms and fellow villagers, the factional relationship of the "Cultural Revolu- 
tion" and the petticoat relationship of the relatives of sons and daughters before the 
interests of the revolution. Such unhealthy tendencies have also affected some departments 
of the State Council. By pandering to this kind of unhealthy tendencies and catering to 
the desires of these people, Cheng Mengxiao was able to give play to his fraudulent talent. 
The cadres involved in this case all received "advantages." 


If a state cadre is overcome by covetousness and if he loves pleasure, places himself 
above others, forgets the interests of the revolution and spends all his time thinking 
aobut his house, his position and his children, he will be struck down by "sugar-coated 
bullets" and will be made use of by criminals. He will even wallow in the mud with them. 
The test for a cadre is how he conducts himself when his life hangs in balance in war and 
how he conducts his life in peacetime. The more difficult the time, the more a state 
cadre should share the cares and burdens of the state. When certain materials are in 
short supply, when there is a greater shortage of housing or when the problem of employment 
for young people still cannot be solved for the time being, cadres should more than ever 
place the interests of others before their own. This particularly applies to the veteran 
party members who have been trained for scores of years by our party. “hey should set an 
example by their own action. They must never take advantage of their position and power 
or adopt the method of establishing contacts and "taking the back door" to seek private 
gain. They must consciously become a revolutionary with lofty revolutionary sentiment 
and communist moral character. 
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Political Sense of Smell Must Be Heightened 


China has already entered a new historical period. Although class struggle is no longer 
the principal contradiction, there are still elements hostile to socialism carrying out 
all kinds of sabotaging activities in the fields of politics, economics, ideology, culture 
and social life. We absolutely cannot ignore them or sit back and relax. We must maintain 
a high degree of vigilance and wage an effective struggle against them. 


Taking advantage of the political paralysis on the part °° some of the party members and 
cadres, the big swindler Chen Mengxiao carried out his bluff and swindle; when we called 
for the energetic development of scientific research, he took advantage of the opportunity 
to establish the "furfural research institute" and loudly shouted: "It is no crime to make 
contributions to the four modernizations." When we put the stress on the implementation 
of the cadre policy, he took advantage of the opportunity to reverse the verdict. When 

we advocated an open-door policy, he signed a series of contracts with foreign businessmen. 
In short, no matter what policies or principles we put forward, Chen Mengxiao would 

always devise means of takinz them over to serve his own schemes and to carry out illegal 
activities. Moreover, some of our cadres were fooled by his layers of disguises. Even 
when he was at the end of his resources, they still voluntarily offered plans and made 
suggestions so that he could continue his swindle a bit longer. Although some of our 
cadres were aware of Chen Mengxiao's fraudulent activities and resisted and opposed them, 
because of the apathy on the part of some of the units and cadres, the case could not be 
promptly solved. Even when the case was cracked by the Xuanwu subbureau of the Beijing 
Municipal Public Security Bureau, some of the units still tried to absolve Chen Mengxiao 
from blame, and some leading cadres still personally phoned the press to intercede for 

the cadres involved and who made mistakes. From this we can see how their political sense 
of smell has been blunted. 


Chen Mengxiao's case is an extremely useful teaching material by negative example. It 
tells us: Swindlers take advantage of unhealthy tendencies, and unhealthy ten -ncies 
shield swindlers. State organs are leading organs. If the atmosphere there is unhealthy, 
the state machinery will not function properly and this will bring our cause to ruin. All 
our party members and party cadres, including the senior cadres, must be honest, law abiding 
and selfless. They must go deep into reality for investigation and study and always think 
of the fundamental interests of the people. They must courageously struggle against those 
criminals who practice fraud, graft and embezzlement, bribery, speculation and manipulation 
and all those who go in for such erroneous behavior as the "concept of relationship." In 
this way, such dregs of society as the big swindler Chen Mengxiao will lose the condition 
for their survival, and there will be hope for our four modernizations. 


KYODO CITES FANG YI ON PRC NUCLEAR TfESEARCH 


0W070043 Tokyo KYODO in English 0008 GMT 7 Apr 82 


[Text] Beijing, April 7, (KYODO) -- Chinese Vice Premier Fang Yi said Tuesday that China 
is trying to make a small particle accelerator on its own. He thus indicated that China 
was engaged in the development of such an accelerator for use in nuclear tests and 
other purposes. 


Fang revealed this in a meeting with Tetsuo Kondo, chairman of the Japanese House of 
Representatives Science and Technology Committee, who is currently visiting Beijing. 

He did not disclose details on the matter, saying only that the accelerator being developed 
is "small." Observers believe, however, that China is engaged in the development of a 
proton synchrotron. 


During the meeting Fang also told Kondo that China will continue to carry out its energy 
policy with emphasis laid on water power and coal and explained it does not plan to lay 
stress on nuclear power generation. 
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ANHUI RADIO URGES ATTENTION TO ECONOMIC RESULTS 


OWO70328 Hefei Anhui Provincial Service in Mandarin 1100 GMT 4 Apr 82 


[Station commentary: "Correct the Guiding Ideology for Industrial Production and Make 
Efforts To Raise Economic Results"] 


[Excerpts] Since early this year, the broad masses of workers and staff on the industrial 
front of Anhui Province have actively responded to the call of the provincial CCP committee 
and the provincial people's government on further developing agriculture and stepping up 
industrial production. 


The major problem for industrial production at present is not whether we can maintain the 
projected growth target, but whether we pay enough attention to economic results. From now 
on, we must correct our guilding ideology and focus our attention on raising economic results. 
For a long time in the past, our guiding ideology for economic work put undue empiasis on 

the speed of development while overlooking economic results. We have blindly pursued growth 
in output value and have based our evaluation of economic work mainly on the same critierion. 
In order to fulfill the targets for output value, some enterprises pay no attention to 

social needs or production costs, but simply jerry-build and blindly produce inferior and 
high-priced goods. As a result, large quantities of manufactured goods have been stockpiled. 


Raising economic results is compl'cated work. Fundamentally, we must restructure the 
economic system. Under the current circumstances, the competent economic departments must 
seriously make investigations, forecast market changes, improve the quality of planning work, 
genuinely organize production according to social needs and overcome the tendency of blindly 
engaging in production. 


Internally, the enterprises must popularize the economic responsibility system, work out 
rational economic targets and gear distribution to economic results so as to fully mobilize 
the production enthusiasm of workers and staff. In addition, it is necessary to bring into 
play the role of intellectuals and technical personnel and constantly improve management. 
Only thus can economic results be raised. 


In view of the province's relatively backward industrial foundation and its great potential, 
we firmly believe that industrial production can forge ahead and economic results can be 
greatly raised as long as we correct our guiding ideology and adopt effective measures. 


FUJIAN GOVERNOR INTERVIEWED ON CRIMINAL CASES 


HK290412 Beijing ZHONGGUO XINWEN SHE in Chinese 0258 GMT 28 Mar 82 


[Report: "Fujian Governor Ma Xingyuan Says It Is Necessary To Deal Severe Blows at 
Criminal Activities in the Economic Field in Order To Provide a Guarantee for Expanding 
Exernal Economic Dealings" ] 


[Text] Fuzhou, 28 Mar (ZHONGGUO XINWEN SHE) -- According to a report by our reporter Zeng 
Xiancheng, when Fujian Governor Ma Xingyuan was interviewed, he said: "Only by dealing 
severe blows at criminal activities in the economic field and firmly combating evil ten- 
dencies such as smuggling, speculation, corruption and bribery can we implement special 
economic policy in a correct and healthy way, adopt flexible measures and provide a reliable 
guarantee for expanding our external economic dealings." The following are details of the 
interview: 


Question: Fujian is carrying out activities of dealing blows at smuggling, speculation, 
corruption and bribery and other criminal activities in the economic field. What are the 
relations between the drive and the implementation of the special economic policy and 
flexible measures? 


Answer: It is our national policy to implement an open-door policy under the condition of 
upholding the four basic principles. Our present efforts to adopt firm measures to deal 
severe blows at the criminal activities in the economic field and resolutely combat the evil 
tendencies such as smuggling, speculation, corruption and bribery are not contradictory with 
our practice of implementing the special economic policy, adopting flexible measures, enliv- 
ening the economy, pursuing open-door policy and promoting cooperationwith foreign countries. 
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We should not neglect, relax our efforts in or refrain from carrying out the struggle of 
combating corrosion because we want to implement the open=door policy. However, we should 
not give up our existing principle of implementing the open=-door policy because we are 
carrying out activities of dealing blows at criminal activities. We stand for a policy of 
enriching people through laber so that all people will get rich. We should never let a 
handful of people make 4 fortune through tllegal means, If we let criminals in the economic 
field run rampant and make fortunes and get rich through smuggling and speculation and 
fail to punish them, this will be harmful to our sectalist economy and those righteous 
foreign businessmen and Overseas Chinese businessmen, Dealing blows at smugglers and 
speculators and punishing those who engage in corruption and bribery is an important 
component part ot our efforts to oppose the bourgeois Liberalization trends and combat 

the ideological corrosion of capitaliam. It is also an important aspect of our efforts to 
build soctalist spiritual civillgzation, To correctour guiding thought in economic activ- 
ities with foreign countries and actively carry out this struggle is intended for the 
purpose of implementing the open=door economic policy more effectively and pursuing the 
special economic policy and adopting flexible measures and carrying out extensive coopera- 
tion with foreign businesemen in a better way. Therefore, dealing blows at criminal 
activities in the economic field will not adversely affect external economic dealings. 
Moreover, it will provide a reliable guarantee for the implementation of the special 
economic polley and flexible measures and expanding external economic dealings. 


Question: What are tne main targets of attack in this campaign? 


Answer: To put it briefly, the policy of this campaign of dealing blows at criminal 
activities in the economic field is "two musts” and “two must-nots." The “two musts" are: 
1) The whole party and army must firmly deal with and resolutely punish those who engage in 
the severe crimes of smuggling, profiteering, speculations, fraud, corruption, bribery 

and stealing large quantities of the state and collective property; and 2) Cadres who 
committed severe crimes, and those who hold important positions in particular, must be 
dealt with according to law. The “two must-nots" are: 1) We must not turn a blind eye 

or fall to report to the higher authorities the severe economic crimes of cadres, 
responsible cadres in particular; 4nd 2) We must not be indecisive an’ tolerate or 

harbor evildoers. We must also stress: When dealing with ordinary cases and important 
cases, our emphasis must be placed on important cases. When dealing with active cases 

and historical cases, our main efforts must be exerted on the active cases. When dealing 
with the cases of ordinary cadres and those of middle-ranking and senior cadres, our 
stress must be placed on crimes committed by the latter (including their relatives) and 
some collective units. 


Question: What are the demarcation lines in applying the policy of dealing blows at 
criminal activities in the economic field? 


Answer: Smugeling, profiteering, speculation, fraud, corruption, bribery, embezzlement 

and so forth are illegal and criminal activities which should be cracked down on. How- 

ever, we should strictly grasp the demarcation lines in applying the policies in this 

respect. These specific demarcation lines are: 1) We should make a distinction between 
legal external economic dealings, anismuggling and profiteering; 2) We should draw a line 

of demarcation between legal trade with Taiwan and smuggling and profiteering; 3) We 

should make a distinction between coordination and bribery. At the same time, we must 

aloo stress that state cadres are not allowed to engage in personal business. The business 
f suysae ond selling foreign goods can only be handled by business organizations approved 

by the state. Other departments are not allowed to have a hand in it. 


Cuestion: Has Fujian made new progress in its external economic dealings? 


Answer: At the fourth session of the fifth provincial people's congress held recently, 
the provincial government explicitly pointed out: After conscientiously summing up 
experiences, it is still our province's No 1 task to be bold in introducing capital of 
Overseas Chinese and foreign capital and correctly absorbing the technology and adminis- 
tration and management knowledge of foreign countries. 
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To speed up construction of the special economic zone in Xiamen and encourage Overseas 
Chinese and Hong Kong and Macao compatriots to make more investments in Fujian, the 
session adopted legal documents on external economic dealings, such as “regulations of 
the special economic zone of Xiamen, Fujian Province" and others. We will promulgate 
them after they are examined and approved by the Standing Committee of the NPC, 


These documents are the summarization of the practical experience of Fujian Province's 
external economic dealings over the past 2 years and are important laws to ensure the 
further implementation of the instructions issued by the central authorities on Fujian's 
special ecenomic policy and flexible measures. They are also important bases for our 
province's future external economic dealings. The implementation of the "regulations" will 
effectively promote the healthy development of our province's external economic dealings. 


FUJLAN CIRCULAR ON FIGHTING ECONOMIC CRIMES 


OWO11411 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 31 Amr 82 


[Excerpts] The Fujian Provincial CCP Committee and People's Government issued a circular 
on 29 March asking party committees and governments at all levels to seriously study, 
publicize and implement the NPC Standing Committee decision on sternly punishing criminals 
who do great damage to the state economy. 


The circular points out: Striking at illegal and criminal activities in the economic field 
and sternly punishing criminals who do great damage to the state economy is an expression 

of the class struggle under the new historical conditions. It is of particular significance 
to Fujian, which can easily become a passage way for smuggling between China and abroad 
because of its exposure to capitalist propaganda and contamination from Hong Kong, Macao, 
Taiwan and Penghu. Actively launching this struggle through to the end is a major event 
which will decide whether we can more successfully open our country to the outside world, 
implement special policies and flexible measures and carry out the task of building eight 
major economic bases in our province. The circular demands: 


1. Earnestly study the NPC Standing Committee decision. 
2. Vigorously publicize the decision. 


3. Party committees at all levels, especially discipline inspection commissions and public 
security and judicial departments at all levels, should criticize various erroneous ideo- 
logies and correctly grasp the policy. In investigating and trying cases, they should 
strive to be objective and meticulous and stress investigation, study and evidence. They 
should not be indulgent or overlenient toward cadres with party membership who committed 
crimes, especially those in responsible positions. They must not be soft in the face of 
obstructions. 


4, Strengthen leadership. Party committees and governments at all levels should fully 
grasp this struggle and make careful arrangements. Major responsible comrades in party 

and government should take a personal interest in large or major cases, grasp them thor- 
oughly and have them promptly investigated. In units where the leading bodies are seriously 
inadequate ideologically, politically and organizationally and are no longer competent in 
leading this struggle, their superiors should designate other cadres with strong party 
spirit to the leading bodies or form a work group to carry out restructuring. Sterner 
punishment should be meted out to those who refuse to voluntarily make a clean breast of 
their questionable conduct and try to stop other people from informing to the authorities 
or even resort to retaliation against them, This will ensure the sound development of this 
struggle. 
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JIANGSU URGES STRUGGLE AGAINST ECONOMIC CRIMES 


OW021944 Nanjing XINHUA RIBAO in Chinese 20 Mar 82 p 1 


[Editorial: "This Is a Serious Anticorrosion Struggle == On Firmly Striking at Criminal 
Activities in the Economic Sphere" ] 


[Text] It was explicitly pointed out at the Jiangsu provincial CCP representative 
conference held recently that it is necessary to regard the struggle of striking at 
crimes in the economic sphere as one of the central tasks for this year. All CCP 
members, particularly those in leading positions, must be fully aware of the urgency and 
far-reaching significance of this struggle, heighten their party spirit during the 
struggle and be staunch, sober-minded, earnest Marxists. 


Rebuffing crimes in the economic sphere is a struggle between capitalist corrosion and 
socialist anticorrosion, and is a cardinal matter of defending the socialist system. 

On the eve of nationwide liberation, Comrade Mao Zedong solemnly warned the whole party 
that it must guard against the capitalist "sugar-coated bullets," and it was 
specifically for rebuffing the capitalist inroads that we carried out the struggles 
against the "three evils" and the "five evils" during the early 1950's. Now, after 30 
years, the struggle between corrosion and anticorrosion still exists. The most notable 
phenomenon is the rampancy in recent years of such crimes as smuggling, peddling 
smuggled goods, speculation, swindling, corruption, accepting bribes, embezzling large 
amounts of state and collective property and so forth in the economic sphere. Today, 
such crimes are much more serious than in the period of rebuffing the "three evils" and 
the "five evils." 


What is noteworthy is the fact that party members, cadres and even leading cadres have 
been more or less involved in many major cases. Some have participated in criminal 
activities directly, while others have harbored criminal elements and tolerated their 
reckless activities. This shows that some people who were not conquered by the enemy 
force and who were not subdued by the gang of four's despotic power have now succumbed 
to "sugar-coated bullets." 


Take our province, for instance. Many of the economic cases handled by the discipline 
inspection committee of the provincial party committee last year involved party members 
and cadres, and even some leading cadres. The occurrence of these serious issues is by 
no means accidental. It is a significant expression of the class struggle under new 
historical conditions in our country's socialist society. It shows that capitalism is 
corroding us. We must ruthlessly strike at crimes in the economic sphere and resolutely 
repudiate the capitalist inroads. Only by doing this can we stop this gust of evil 
wind; educate and save the large number of cadres; heighten the prestige of our party, 
government, army and the socialist system among the people; bring about a still greater 
improvement in our party members' work style, social habits and social order; and 
guarai.cee the smooth progress of the four modernizations and the building of a civiliza- 
tion with socialist spirit. Otherwise, the capitalists’ decadent ideology and living 
style will even more seriously corrode our ranks and undermine our cause. Such a 
development is very dangerous. Therefore, the struggle of striking at crimes in the 
economic sphere has an important bearing on the success or failure of our socialist 
modernization and on the prosperity or decline of our party and state. We must never 
regard this issue casually. 


Today, some people maintain that economic crimes are inseparable from the policy of 
enlivening the economy, that all sorts of ills are the result of carrying out flexible 
economic measures, that the economy cannot be enlivened and that production, 
particularly production by commune-run enterprises, can hardly be developed if we strike 
at crimes in the economic sphere. Of course, this is a misconception and a failure to 
distinguish right from wrong. 
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In recent years, we have carried out the policy of developing economic relations with 
foreign countries and enlivening the economy at home. We have also carried out certain 
flexible economic measures, Facts have proven that this is a very correct policy and that 
this poliey and economic crimes are two entirely different things. Flexibility is a 
matter that must be viewed from the angle of principle, and it must always be integrated 
with prineiple, Our measures can only be flexible on the basis of firmly upholding the 
principle, What kind of flexibility is it if the communist stand, the party spirit and 
the party policies are all abandoned? That is not flexibility -- that is capitulationism. 


Without a doubt, we will continue to uphold the policy of promoting economic relations 
with foreign countries and enlivening the economy at home, Striking at crimes in the 
economic sphere is specifically for the purpose of implementing this policy more success- 
fully. Therefore, the problems of an economy that cannot be enlivened and production 
that can hardly be developed simply do not exist. As for the commune-run enterprises, 
they will develop more soundly and significantly when the small number of lLawbreakers 
have been eliminated and when irregularities have been eliminated. 


Certain comrades have been overcautious in striking at crimes in the economic sphere. 

They make remarks such as: “It is better to stay away from this because I will be blamed 
if I make a mistake.” Apparently, such a conception and attitude is very wrong. The 
large number of frame-ups, false and erroneous cases that occurred during certain polit- 
ical movements in the past were not caused by correctly rebuffing crimes, but by over- 
emphasizing class struggle under the influence of "leftist" ideology. As for the large 
number of people who were framed and victimized during the tumultuous decade, it was due 
to the sabotage and disturbances created by the Lin Biao and Jiang Qing counterrevolutionary 
cliques. Today, our move to strike at crimes in the economic sphere is made under the 
guidance of a correct line, a correct principle and a correct policy. Moreover, the 
struggle, instead of being waged in the form of a campaign, will be carried out through 
proper legal procedures. This means that investigation, research and evidence are 
eesential, that the method of obtaining confessions by compulsion and giving them credence 
will be banned and that each case will be handled cautiously. When a case is being 
handled, all the criminal facts must be verified and all evidence must be authenticated. 
For this reason, a worry such as "I will be blamed if I make a mistake" is entirely 
unnecessary. What we need to worry about instead is certain leading cadres’ indecisive- 
ness. This erroneous attitude must be promptly corrected. It is really their big mistake 
if they tolerate and pay no attention to the serious economic problems in their areas 

and units. 


To ensure smooth progress in striking at crimes in the economic sphere, party committees 
at all levels must put this struggle on the agenda of important affairs and earnestly 
strengthen their leadership over it. At present, particular efforts must be exerted to 
intensify propaganda and education and, according to the actual situation and with the 
aid of typical cases, carry out vivid and specific ideological education among the party 
members, cadres and people in different ways. It is necessary to energetically propagate 
the seriousness, harmful effects and dangers of crimes in the economic sphere as well 

as the importance, protracted nature and complexity of waging this struggle to repudiate 
capitalist inroads. We must also propagate the party's principles, policies and measures 
for victoriously waging this struggle so that party members, cadres and masses, with 
heightened political consciousness, will be more capable of recognizing and resisting 
the inroads of capitalist ideology and living style and consciously wage a resolute 
struggle against all evil tendencies. 


SHANGHAI: SEYPIDIN TRIBUTE TO SOONG CHING LING 


0W061039 Shanghai City Service in Mandarin 2300 GMT 5 Apr 82 


[Text] NPC Standing Committee Vice Chairman Seypidin and more than 1,700 people from 
factories, schools and PLA units in Shanghai paid tribute to the late PRC honorary chair- 
man Soong Ching Ling at her grave in Shanghai's Wanguo cemetery on 5 April. 
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Also paying tribute to the late Soong Ching Ling were a number of foreign friends, 
including American expert (Kung Lishiu). More than 7,800 persons paid respect at the 
late honorary chairman's grave from 1 to 5 April. 


SHANGHAL MAYOR ADDRESSES PUBLIC SECURITY MEETING 


OW232357 Shanghai JIEFANG RIBAO in Chinese 14 Mar 82 p 1 


[Text] At a meeting held on 13 March to commend advanced collectives and workers on 
Shanghai's public security front in 1981, Wang Daohan, secretary of the Shanghai Municipal 
CCP Committee and mayor of Shanghai, made an important speech. 


Comrade Wang Daohan pointed out: Shanghai is the biggest industrial city in the country 
and an international city open to the outside world. Shanghai's good public security 
and social order not only has a bearing on the four moder»izations, but also concerns 
China's international reputation. Therefore, government, judicial and public security 
organs at all levels must regard the struggle to bring about a basic change for the 
better in public security as their number one task. All public security personnel must 
continually maintain high morale, resolutely strike at, divide and demoralize all types 
of counterrevolutionaries who sabotage socialist construction and undermine stability and 
unity, resolutely strike at, guard against and curb all kinds of criminal activities and 
strive to further and clearly improve the public security situation in the city this 
year. 


On the question of how public security organs should work in coordination with the 
party's central tas, Comrade Wang Daohan pointed out: This year, our party's and 
government's task is to achieve substantial progress in building a socialist material 
and spiritual civilivation. Public security organs should play an important role in 
both aspects of this cask and must not be negligent. 


He stressed: At present, we should resolutely strike at criminal activities in the 
economic field. We must soberly see that, because of the damage done by the 10 years of 
internal disorder to the work style of the party, government, army and people and because 
in the past few years, while implementing the policies of opening up to the outside 
world and enlivening the domestic economy, our ideological and political work and certain 
necessary management systems and measures have failed to keep timely pace with changes, 
serious tendencies towards bourgeois liberalization have emerged in many spheres of 
social life. A minute number of weak and unfaithful cadres among our ranks have been 
corrupted by capitalist ideas. A like number of Communist Party members and cadres have 
embarked on the road to degeneration and engaged in smuggling, selling the contraband 
goods, speculation, swindling, graft and bribery, turning large amounts of state and 
collective property to their own use, in violation of party discipline and state law. 
[hese people have also collaborated with the scum of society to use each other in 
committing all kinds of crimes, undermining the socialist economy and socialist system 
to a shocking and intolerable degree. The situation is an important contemporary mani- 
festation of class struggle in our country under the new historical conditions, and it 
is a reflection of class enemies at home and abroad using decadent capitalist ideas to 
undermine and corrupt us. Therefore, we must regard this struggle as a serious nation- 
wide current struggle against capitalist corrosion politically, economically and 
ideologically. We must see it from the high plane of defending the socialist system; 
firmly and unwaveringly implement the party Central Committee's instructions; and adopt 
firm, effective and very harsh measures to strike at serious criminal activities in the 
economic field. Recently, the NPC Standing Committee adopted a decision to supplement 
and revise relevant articles of "criminal law," stipulating that, in especially serious 
cases, economic criminals might be sentenced to death. This is an important decision 

in safeguarding the socialist system. We should energetically publicize and resolutely 
enforce it. Leading cadres at various levels should conscientiously take the lead in 
studying the decision. 
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Under the leadership of party committees and governments, public security organs at 
various levels should closely coordinate with departments concerned and put the emphasis 
on solving serious cases of economic crimes, first of all to seriously investigating 

and handling current grave economic cases involving responsible cadres, Serious cases, 
with conclusive evidence, must be handled severely and promptly according to law. We 
believe that, as the struggle develops extensively and intensively, there is bound to 

be a marked turn for the better in the work style of our party, government and people; 
that a new scene, in which honesty in performing one's official duties is regarded as 
honorable and seeking private gain at public expense as shameful, is bound to emerge 
among our cadre ranks; and that our socialist moral outlook is bound to change greatly. 


Comrade Wang Daohan expressed the hope that all public security personnel would learn 
from advanced collectives and workers, further heighten their revolutionary spirit, 
increase their sense of responsibility as masters, do a still better job in public 
security work and make new contributions to fulfilling the glorious mission assigned 
them by the party and people and to safeguarding the four modernizations program, 


BRIEFS 


ANHUL TAIWAN COMPATRIOTS MEETING -- The first meeting of representatives of Taiwan 
compatriots in Anhui was held in Hefei from 16 to 19 March. During the meeting, repre- 
sentatives seriously studied and discussed the policy on the return of Taiwan to the 
motherland and the realization of peaceful reunification put forward by Chairman Ye 
Jianying. They also set up Anhui's Taiwan Compatriots Friendship Association. 
Responsible comrades of the Anhui Provincial CCP Committee, the provincial people's 
congress standing committee, the provincial people's government and the provincial CPPCC 
committee, including Zhang Kaifan, Lan Ganting, Cheng Yetang, Zhao Minxue, Li Qingquan, 
Pan Ezhang, Wang Zenong, Fang Qikun, Ma Leting and Zhu Nong, cordially received all 
participating representatives. [Hefei Anhui Provincial Service in Mandarin 1100 GMT 

20 Mar 82 OW] 


SHANDONG ANTIDROUGHT EFFORTS -- Yanggu County, Shandong Province, has strengthened 
organizational leadership over combating drought. To date, the county has irrigated 
250,000 mu, or 40 percent of the county's cotton fields, and all of its 190,000 mu 

of wheat fields to help them mature. The drought is worsening. The county CCP committee 
and government are devoting their attention to the drought. [Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 22 Mar 82 SK] 


SHANDONG POWER PROJECTS -- The construction projects of Shandong Province's power 
industry for 1982 -- with a total investment of 179.5 million yuan -- are under way. 
These projects are: construction and installation of the No 4 generating set at 
(Shiliquan) powerplant in Zhaozhuang County; construction or expansion of (Longkou), 
(Huangtai), (Lunan) and (Shiheng) powerplants and construction of two superhigh pressure 
power transmission lines from (Shiliquan) to Rizhao County, passing through (Longquan), 
Xindian and Linyi. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 

22 Mar 82 SK] 
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GUANGZHOU RIBAO OPPOSES 'PEACEFUL EVOLUTION' 


HKO50614 Guangzhou RIBAO in Chinese 26 Mar 82 p 1 
[Commentator's article: "We Must Be Alert Against the Danger of ‘Peaceful Evolution'"] 


{Text} The Chinese Communist Party is a political party which exercises the proletarian 
dictatorship. The proletariat regards the emanicipation of the whole of mankind as its 
task, Therefore, the resolve of each and every Communist Party member is to be concerned 
about the affairs of the state before personal considerations, to be the last to enjoy 
comforts, to serve the people wholeheartedly and to strive for the communist cause all 

his life. During the years of the revolutionary war or in the period of the socialist 
construction, motivated by such lofty ideals and such a dignified mission, innumerable 
Communist Party members struggled hard for the interests of the people and many died 

heroic deaths, Therefore, they earned the respect and trust of the broad masses of people. 


Since Communist Party members are striving to the end for the realization of communism, 
they should stand not only the test of the hail of bullets during war, but also the 
attack of the "sugar-coated bullets’ in peacetime. Most veteran comrades of our party 
have stood the test and they are worthy of the title of revolutionary heroes. However, 
a small number of comrades who were not afraid of the white terror of the Kuomintang 
and the persecution of the Lin Biao and Jiang Qing counterrevolutionary cliques have 
been hit by the "sugar-coated bullets" of the bourgeoisie. The fact that that some 
serious criminal elements have been exposed in the economic field is evidence of this. 
Therefore, we should keep a cool head and realize that under peacefu! conditions the 
danger which could lead to the decline and the "peaceful evolution" o! ovr party has not 
yet been eliminated. In the struggle between capitalist corrosion and the socialist 
drive to combat such corrosion, the main danger comes from the degeneration of those 
wavering elements within the party. The key to eliminating the danger of "peaceful 
evolution'' lies in the party's middle-ranking and senior cadres. 


Marxist philosophy tells us: When things are changing, external causes are the reasons 

for the change and internal causes are the bases for the change. External causes become 
operative through internal causes. Why have some party members or even responsible 

cadres commited crimes? It was the internal causes which played the decisive role -- their 
degeneration and rottenness. 


Some people thought that since they had fought to win state power, took part in construction, 
been a member of the party for scores of years, had they not gone through all kinds of 
rigorous trials? It seemed they had already acquired "immunity" against the corrosion 

of the decadent bourgeois ideology. Therefore, they wrongly thought that it was no 
longer necessary for them to continue their study, reform their world outlook and 

accept the supervision of the party and people. Since they were always right, they could 
do as they please. This is very dangerous thinking. Things are developing and society 
is making progress. Once our thinking lags behind the situation, we are liable to meet 
with a rebuff and commit mistakes. At present, under the new historical conditions, the 
party Central Committee has decided to implement an open-door policy toward foreign 
countries and enliven the domestic economy. This is avery great change. Because 

of our open-door policy, we will have contacts with capitalists throughout the world and 
industrialists and businessmen from Hong Kong and Macao. Due to the fact that we are 
enlivening our domestic economy, some localities, departments and enterprises have 

more power, particularly discretionary financial power. Under the new conditions, all 
party members, and middle-ranking and senior cadres in particular, should not only 
conscientiously study and understand these policies and correctly implement them, but 
also remember that they should "solemnly and resolutely maintain the communist purity 

of Communist Party members under any circumstances.'' Here we should make a distinction 
between the socialist and capitalist roads, between the interests of the state and 
individuals and between right and wrong. As we come into contact with the capitalists 

of the world and industrialists and businessmen from Hong Kong and Macao, we should 
analyze the overall situation. We welcome them if they do business with us through proper 
channels, treat them with due respect and do things in accordance with the principle of 
equality and mutual benefit. 
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However, if they engage in dishonest practices which violate the socialist system sich as 
smuggling, drug trafficking, bribery, fraud, purposely spreading the decadent bourgeois 
way of life and so forth, we must resolutely resist and struggle against them. We must 
not depart from our correct stand and become their accomplicies in these evil practices. 
While enlivening our domestic economy, we are not allowed to depart from our socialist 
orientation. We must persist in regarding the planned economy as our main aspect, and 
regulation by market mechanism as an auxiliary part of our economy. We must correctly 
handle the relations between the state, the collective and individuals. We are not 
allowed to pay too much attention to the interests of our own departments at the expense 
of overall interests. We are not allowed to do things in evil ways, harm others to 
benefit ourselves and turn the interests of the state into the interests of small units, 
or undermine the foundation of socialism in the name of working "for the interests of the 
collective." Some people thought that since we are implementing an "open-door" policy, 
why should we make a distinction between socialism and capitalism, and that since we are 
making efforts to "enliven" the domestic economy, why should we make a distinction between 
the interests of the state and those of individuals? They have departed from the four 
basic principles, disarmed themselves ideologically, and lost their bearings and eventually 
degenerated through "peaceful evolution." These were the basic reasons for their crimes. 


Some other people thought that since they had been part of the revolution for a long time 
that they had contributed to the revolution. They claimed credit for themselves and became 
arrogant. Some people were wronged in the previous political campaigns or persecuted 
during the 10 chaotic years. Their cases have now been redressed and they have resumed 
their posts. However, instead of attaching importance to the interests of the party and 
people, they are preoccupied with their personal gains and losses and only think of "the 
losses" they suffered and that the party and people "owe them a debt." Claiming credit 
for themselves and becoming arrogant and thinking that they have "suffered losses" has 
dampened their political enthusiasm. Having forgotten the lofty ideals and important 
tasks of Communist Party members, they are preoccupied with their personal interests and 
the happiness of their families and children. They give no thought to the revolutionary 
cause and and the weal and woe of the masses. Individualism is the root of all evil. 
Being avaricious of material comfort has made them become fatuous and they eventually 
turned into captives of the decadent bourgeois ideology. Does this not mean that "peace- 
ful evolution" truly exists around us? 


The "resolution" of the 6th Plenary Session of the 11th CCP Central Committee pointed out: 
"After the elimination of the exploiting classes as classes, class struggle is no longer 
the main contradiction. However, due to both internal and international influences, the 
class struggle will still protractedly exist within a certain scope and might probably 
become more acute under certain conditions." The present practice of struggle has proved 
that the above inference is completely correct. We should fully understand the importance, 
protracted nature and complexity of our struggle against capitalist corrosion. We should 
always keep a cool head and never forget the principle of serving the people wholeheartedly 
and being with them forever. Only thus will our party be able to effectively resist the 
corrosion of various "germs" and remain forever invincible! 


QUANGDONG CIRCULAR ON ILLEGAL FOREIGN EXCHANGE 


HKO70818 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 6 Apr 82 


[Summary] "The provincial people's government today issued a circular on seriously inves- 
tigating and setting time limits for reporting illegal foreign exchange transactions. It 
urges a serious investigation by various areas of conditions concerning the use of foreign 
exchange and its trading in the past 2 years. Concerning those people who privately trade 
in foreign exchange outside the banking apparatus, or who buy and sell foreign exchange at 
rates exceeding those set by the state, the circular stipulates that the buyers and sellers 
involved must fill out necessary forms for the purpose of registration by 15 April this 
year in accordance with the State Council's relevant regulations. Anyone found guilty 

of withholding information or failing to make proper reports will have the relevant amount 
of foreign exchange confiscated. Where the case is serious, he must bear legal 
responsibility." 
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The circular also points out that in accordance with the tentative foreign exchange regula- 
tions of the PRC and the state's relevant regulations, the amount of foreign exchange allo- 
cated to units and enterprises must be used within given time limits. Any foreign exchange 
allocation temporarily placed under restrictions or left unused for years should be sub- 
jected to readjustment by the Bank of China and put at the disposal of those units urgently 
in need of foreign exchange. Private foreign exchange trading between various units is 
prohibited. Transactions must be concluded through banks at the specified rates. Those 
who buy and sell foreign exchange at unauthorized rates will be severely punished according 
to the law. 


NANFANG RIBAO DISCUSSES ANTICORRUPTION STRUGGLE 


HKO50638 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 4 Apr 82 


[Report on 5 April NANFANG RIBAO editorial: "We Must Carry the Anticorruption Struggle 
Through to the End"'] 


[Text] The editorial says: Since the central authorities issued their important instruc- 
tions on striking at illegal and criminal activities in the economic field, Guangdong has 
gotten an unremitting grasp of this work and has assigned it an important place in the 
agendas of party committees at all levels. We have exposed and dealt with a number of 
cases in the short space of only 2 months or so. 


The struggle, however, has only just begun, and the future tasks remain very arduous. 
Judging by the material already exposed in the province, there have been shocking illegal 
and criminal activities in the economic field in recent years. The facts tell us that these 
activities are much more serious than during the "three-antis" and "five-antis" period 30 
years ago. And the corrosion caused in the ideological and cultural field and in the social 
atmosphere by decadent capitalist ideology and the remnants of feudalist ideology are also 
extremely serious. 


The editorial says: The provincial CCP committee is resolved to carry out the current 
struggle to the end. The party committees at all levels must follow the spirit of the 
central instructions and the specific arrangements made by the provincial conference of 
cadres of three levels, ¢ummon up resolve, rely on the masses, organize forces and both 
grasp this struggle and also arrange economic construction. While grasping this struggle, 
they must also seriously tackle industrial and agricultural production. 


GUANGDONG ISSUES GOVERNMENT PORNOGRAPHY NOTICE 


HKO050659 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 4 Apr 82 


[Text] The provincial people's council is issuing a notice on 5 April on banning obscene 
books, pictures and articles. The notice makes the following demands: 


l. The people and cadres throughout the province must spontaneously boycott and curb the 
spread of all obscene books, pictures and articles, and assist the government in banning them. 


2. All obscene books, pictures, and articles that are secretly imported, made, copied, pub- 
lished, peddled or harbored will be confiscated, and those involved will be criticized, fined, 
subject to administrative detention, or sent for labor education or sentencing, according to 
the seriousness of the case. 


3. No unit or individual is permitted to keep, make copies of or read obscene books, pictures 
and articles. Such books, pictures and articles must be handed in to the local public security 
organs within 1 month of the promulgation of this notice for collection and destruction. 
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4, Units that are not designated by the state are not permitted to do business in pub- 
lishing and distributing audio and videotapes. Those engaged in such business must cease 
to do so. Entertainment gramophone records, audio and videotapes from Hong Kong, Macao, 
Taiwan and foreign countries may not be imported as commodities or sold in the markets. 


5. Units and individuals in possession of videotape machines and tapes must report to 

the cultural bureau of their local county or municipal government the serial number of 

the machine and the title of the tape within 1 month of the promulgation of this notice. 

The county or municipality will report the facts for handling by the provincial authorities. 
In the future no units, including cinemas, theaters, organs, schools and enterprises, are 
allowed to show videotapes from Hong Kong, Macao, Taiwan and foreign countries as an 
entertainment activity. 


HUBEL'S CHEN PIXIAN VIEWS INTELLECTUALS POLICY 


HK060520 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Apr 82 


[Text] Yesterday afternoon Hubei Provincial CCP Committee First Secretary Chen Pixian 

and Governor Han Ningfu met with the representatives at the forum of intellectuals in 
institutions of higher learning in Wuhan. They personally attended the forum and listened 
to the opinions of the representatives on the work with intellectuals. 


Comrade Chen Pixian gave a speech at the forum. He said: After the smashing of the 
gang of four, party organs and governments at various levels have done a great deal of 
work in carrying out the party's policy toward intellectuals and thus achieved good 
results. However, there remain a number of problems. Party organs at different levels 
should conscientiously strengthen their understanding on the importance of the work with 
intellectuals, further mobilize the initiative of intellectuals and give full play to 
their function in the construction of four modernizations. Therefore, he said, party 
organs at all levels will have to carry out, from the grassroots level to the leading 
level, a thorough examination of the work with intellectuals in the first half of this 
year. In talking about the work with the intellectuals in institutions of higher learning, 
Comrade Chen Pixian emphatically pointed out that old intellectuals are the wealth of 
the party and the people. Therefore, we should respect them, enthusiastically encourage 
them to sum up their knowledge, to write books ind *> pass on their experience to help 
and bring along the younger generation. On (the one hand, we should properly appoint 
assistants to old professors and old specialists. On the other, we should have full 
trust in, enthusiastically help, patiently educate and meticulously foster those young 
and middle-aged teachers who are taking up important tasks in teaching and scientific 
research: create for them favorable conditions for teaching, doing scientific research 
and studying; help them to solve the problems in their livelihood; and try our best to 
satisfy their reasonable demands. 


Governor Han Ningfu gave his opinions ut » the questions and demands raised by represen- 
tatives. Xu Daoqi, secretary of the provincial CCP committee and Li Fuquan, vice governor, 
also attended the forum. 


HUBEI PREFECTURE UNCOVERS ECONOMIC CRIMINAL GANG 


HK060456 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Apr 82 


[Text] HUBEI RIBAO correspondent Liu Caihu and our correspondent Lu Zhongtai report 

that a major gang of economic criminals has been uncovered recently in Yinchang Prefecture. 
Its chief culprits are Yu Zhenshui, former member of the CCP committee of the prefectural 
communications bureau and deputy bureau chief, and Gui Chengwu, former technician of the 
prefectural branch of the shipping bureau. Both of them were arrested according to the 

law on 31 March by the local judicial department. 
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Before and after the damming of the river for the construction of the Gezhou Dam, 

Yu Zhenshui and Gul Chengwu were concurrently responsible for leading members of 

five provisional organizations, such as the provisional pier headquarters for crossing 
the dam during the damming of the river and the material transport headquarters in 

the river damming area, During this period, Yu Zhenshui, Gui Chengwu and others 
formed a clique. By taking advantage of their positions, they ganged up with people 
inside and outside their organizations, gave and accepted bribes, practiced embezzlement 
in collusion with other people and squandered large sums of state money. Initial 
investigation has revealed that this economic criminal gang was involved in economic 
crimes amounting to over 300,000 yuan of which over 20,000 yuan was embezzled by 3 
persons including Yu Zhenshui and Gui Chengwu. 


After their crimes were brought to light, Yu Zhenshui, Gui Chengwu and others not 

only refused to make a clean breast of their crimes, but entered into agreements with 
their partners not to give each other away in an attempt to block the investigation 

of their crimes. The Yichang Prefectural CCP Committee and administrative office 
attached great importance to this case by setting up a special group for the examination 
of the case and temporarily relieved Yu Zhenshui and Gui Chengwu of their posts for 
self-examination. 


After conducting an investigation and study, the Yichang branch of the provincial 
people's procuratorate affirmed that Yu Zhenshui and Gui Chengwu had violated the 
criminal law by being guilty of embezzlement and bribery and had them arrested. 


At present the case is still under further investigation. 


WUHAN PLA HEARS REPORTS ON ECONOMIC SITUATION 


HKO30327 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 2 Apr 82 


[Summary] On 1 April, the Political Department of the Wuhan PLA units invited 
comrades of the economic research center of the Hubei Provincial Social Science 
Institute to deliver reports on economic theory and the economic situation. Wuhan 

PLA units Commander Zhang Caiqian, Political Commissar Yan Zheng, other leading 
comrades, and over 29,000 cadres of the organs attended the meeting. They all said: 
"This meeting has greatly helped us to get a clear picture of the current economic 
situation and to deepen our comprehension of party policies."" The political department 
has decided to deliver a guidance report on theoretical study for the organ cadres 
once per quarter. 


eee eee 


HK310259 Changsha Hunan Provincial Service in Mandarin 2310 GMT 30 Mar 82 


[Report on 31 March HUNAN RIBAO commentator's article: "Rural Grassroots Cadres Must 
Boldly Strengthen Leadership Over Spring Farmwork"'] 


[Text] The article says: Following the establishment of rural responsibility systems, 
far from being werkened, the economic and political power functions shouldered by 
commune and briga e grassroots organizations must be strengthened. Whatever production 
responsibility system is being practiced, it is only a change in the form of management, 
not an ownership system. Even in places practicing the system of assigning the land 

to each household in exchange for fixed levies, the collective economy remains 
predominant, and it is still necessary to have amuimber of cadres organizing and 
managing the collective economy and carrying out its various functions. The grassroots 
cadres must realize the responsibility they shoulder, correct their understanding and 
boost their drive, boldly carry out their responsibilities, and grasp all the work of 
spring farming without missing the season. 
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The article points out: To ensure that the grassroots cadres can carry out their work 
with boldness, the leading organs at all levels must show them still more concern and 
support, encourage them to set their minds at ease ideologically, back them up in work, 
and share their problems and solve their worries in daily life. It is necessary to deal 
severely with those who refuse to subordinate themselves to the leadership, being only 
concerned with private interests, and with those who even use feudal and sectarian 
forces to surround, attack and beat up grassroots cadres. 


The article stresses in conclusion: The major principles have not been stipulated and 
the tasks are clear, We hope the grassroots cadres will work hard and boldly and score 
still more outstanding results in work in this beautiful spring. 


HUNAN CONGRESS STANDING COMMITTEE MEETING CLOSES 


HK300125 Changsha Hunan Provincial Service in Mandarin 1100 GMT 29 Mar 82 


[Text] The 14th meeting of the 5th Standing Committee of the Hunan Provincial People's 
Congress closed this afternoon. Adopted at this afternoon's meeting were the resolution 

on resolutely cracking down on violations of the law and criminal activities in the 
economic field, the draft of the regulations governing water conservation administration in 
the Dongting Lake region of dunan Province, the resolution on approving the 1982 plan for 
economic and social development in Hunan Province, and the resolution on strengthening 

the controls on commodities prices and stabilizing market prices. The meeting also 
examined and adopted in principle the main points of the 1982 working plan of the provincial 
people's congress, and approved the list of appointments and removals and other matters. 

Qi Shouliang, vice chairman of the standing committee of the provincial people's congress, 
presided over today's meeting. Other vice chairmen of the standing committee who attended 
the meeting included Guo Sen, Yin Ziming, Wang Hanfu, Wu Zhiyuan, Kong Anmin, Shi Bangzhi 
and Chen Xinmin. Responsible comrades of the provincial higher people's court, the 
provincial people's procuratorate and other units concerned were also present at the 
meeting as observers. 


Bi. TEFS 


HUBEI JOBS FOR UNEMPLOYED -- Hubei Province has scored significant achievements in 
arranging jobs for the unemployed since the 3d Plenary Session of the llth CCP Central 
Committee. From 1979 to 1981, jobs were arranged for some 880,000 people, an average 
of some 290,000 people per year. At present, jobs have been arranged for the people 
who were waiting for jobs in 1980. In Shashi, Xiangfan and Shiyan municipalities almost 
all people are employed, apart from some awaiting entry to colleges. Over the past few 
years, more people have been empoyed and the number of dependents is decreasing. Thus, 
the living standard of workers is improving. In 1981, the average number of dependents 
per worker dropped to 1.8 persons from 3.2 persons in 1965. At present, the average 
income of workers has increased by 61.7 percent over that of 1977. [Wuhan Hubei 
Provincial Service in Mandarin 1100 GMT 24 Mar 82 HK] 


HUBEI PEASANTS' INCOME -- According to the data supplied by the Hubei Provincial Statistical 
Bureau, over the past 3 years, peasants in Hubei Province have increased their income by 

2.5 billion yuan. As a result of the rise in price of agricultural and sideline products, 
each person of the agricultural population has increased his income by 63.5 yuan and each 
peasant household has increased its income by 304.9 yuan. Over the past 3 years, the 

prices of 86 agricultural and sideline products in the province have been raised. The 

total level of the amount of agricultural and sideline products purchased in the 

province in 1981 was 41.2 percent more than in 1978, an average increase of 12.2 percent 
each year. After the readjustment of the prices of agricultural and sideline products, 

the province has further narrowed the gap between the ~ost of industrial products and 

the prices received for agricultural products. {Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 21 Mar 82 HK] 
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GUIZHOU RIBAO CALLS FOR COMBATING ECONOMIC CRIME 


HKO20709 Gulvane Cuizhou Provincial Service in Mandarin 2315 GMT 31 Mar 82 


[Report om | April GUIZHOU RIBAO editorial: "We Must Attach the Greatest Importance to 
the Strugge'e Against Corrosive Influence] 


[Text] The editorial says: The struggle against illegal and criminal activities in the 
economic sphere is now developing in depth in our province. We must, with a sober mind, 
realize the nature of this struggle and the gravity, harmfulness and danger of illegal 
and criminal activities in the economic sphere, and we must be resolved to carry out the 
Struggle to the very end. 


Since the smashing of the gang of four, and especially since the 3d Plenary Session of the 
llth CCP Central Committee, our socialist cause has been triumphantly marching forward. Our 
work in all areas has embarked on the path of sound growth. However, we must see clear- 
headedly that there exist certain hidden troubles and perils, which mainly come from the fact 
that some wavering elements within the proletarian vanguard have been corrupted and degener- 
ated. These maggots within the revolutionary ranks are particularly harmful to the socialist 
cause. 


We are firm and unshakable in following a new way of developing economic construction and 
pursuing flexible economic policies a. home and an open policy towards foreign countries. In 
these circumstances, we must make a sober estimate of the inevitability of the infiltration 
of the imperialist and capitalist ideas and culture as well as the resurgence of the feudal 
remnants and decadent bourgeois ideology. Many cases which have been turned up recently 
clearly show the existence of this situation. This is the very reason why we must grasp com- 
bating crimes in the economic field as a vital question and tackle it as a central task for 

a time. The struggle, from its nature, is a grave struggle between capitalist ideological 
corrosion and proletarian anticorrosion in the new historical conditions. It is not only an 
economic struggle, but an ideological and political struggle as well. This struggle has a 
bearing on the success or failure of the building of our socialist modernization and on the 
rise and fall of our party and state. Therefore, it also has a bearing on the vital interests 
of all people. In such an important matter, we should never lower our guard and regard it as 
inconsequential. The broad masses of people are much concerned about the struggle, cherish- 
ing great expectations. They express great indignation at and bitterly hate those lawbreakers 
and criminals who seek ill-gotten gains by abusing their positions and doing whatever they like 
to line their pockets. The broad masses of people also detest and are angered at evil deeds 
such as smuggling and peddling contraband, speculation and swindling, corruption and bribery, 
and appropriation of large amounts of property of the state and the collective. People clap 
and shout "bravo" for the thorough investigations made into those criminal activities and 

for dealing with the criminals according to the law. Continuing to carry out the struggle 

in depth until victory will bring about a fundamental, favorable turn for the better in party 
work style, the popular mood and social order. Correspondingly it will ensure the smooth 
building of socialist modernization. Its significance and influence are extremely important 
and far-reaching. 


The editorial points out: Collusion between inside and outside jis an evident characteristic 
of cases in the economic field which usually involve leading cadres. Almost all the large and 
important cases which are now under further investigation in our province involve leading 
cadres. Some of these leading cadres took a direct hand in the cases, and some backed and 
shielded smuggling, peddling contraband and speculation. Some cases, looking at the surface, 
seemed to involve some ordinary party members and cadres, or elements in society, but with 
further investigations, it could be found that all these cases touched on leading cadres in 
varying degrees. These lawbreakers or their supporters and protectors usually carry out 
their criminal activities under the guise of work or by making use of some loopholes in our 
state's regulations because they are in possession of leadership, materials and manpower. 
Therefore, the influence and harmfulness are much more serious than the targets of the move- 
ments of "three-antis" and "five-antis" in 1952. This has not only caused great losses to 
the state's property and the people's interests, but has also corrupted a certain number of 


our cadres and people. 
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The editorial demands that party members, state cadres and all comrades loyal to socialism 
stand up to all trials in this struggle. They should unify their understanding and unite 
as one to actively carry out the struggle against capitalist corrosive influence in order 
that the party work style, social mood and social order will take a decisive turn for the 
better and that the building of socialist material and spiritual civilization can be 
carried smoothly forward without any obstacles. 


SICHUAN RIBAO STRESSES STRUGGLE AGAINST GRAFT 


HK040602 Chengdu Sichuan Provincial Service in Mandarin 1100 GMT 3 Apr 82 


[Report on 3 April SICHUAN RIBAO editorial: "Launch in Depth the Struggle To Hit Illegal 
and Criminal Activities in the Economic Field" 


[Excerpts] The editorial says: At present our province is hitting at illegal and criminal 
activities in the economic field. This struggle is now developing in depth. The struggle 
to hit at illegal and criminal activities in the economic field is a struggle to oppose 
corruption by capitalist ideology in new historical conditions, and a struggle to protect 
the socialist system, the modernization drive and the national interests. It is related 

to life or death of our party and to the prosperity or decline of our socialist cause. We 
must fully realize the gravity, harmfulness and danger of illegal and criminal activities 
in the economic field, and the importance, protractedness and complexity of this struggle. 
Because of the bad party work style and the slack discipline caused by the gang of four, 
and due also to the fact that certain comrades have forgotten the party's call, made long 
ago, to be vigilant against attacks by sugar-coated bullets, some people take advantage of 
our policy of opening up to the outside world and enlivening our domestic economy to 
organize collusion between inside the outside, resort to unscrupulous means to smuggle and 
peddle contraband, practice speculation and fraud, indulge in bribery and corruption, and 
embezzle large amounts of state and collective property, and so on. These are major mani- 
festations of the class struggle in the new historical conditions. The leaders at all 
levels, especially the leading members of the provincial departments and those at and 
above the level of standing committee member of prefectural, municipal and county CCP 
committees, must further study the spirit of the central instructions, enhance their under- 
standing, actively plunge into this struggle and lead it well, put it in an important place 
on the party committee agenda, grasp it as one of the central tasks for the year, regularly 
carry out regular inspection and supervision, promptly solve the existing problems, and 
grasp the struggle thoroughly and well. 


The editorial says: It is necessary to pay attention to grasping the key points in order 
to wage this strugyie thoroughly and well. This means concentrating forces for tackling 
major and important cases, especially these that involve cadres with a considerable degree 
of responsibility, including their relatives. We must organize forces to crack these cases 
as quickly as possible. We must certainly not let things drift and delay solutions. This 
is because: 1) the main danger comes from none other than the degeneration of unsteady 
elements in our party; 2) it is always a fact that still more resistance and interference 
is encountered in investigating cases of this type, hence it is all the more important to 
be impartial and incorruptible in enforcing the law, in order to carry out thorough 
investigations of them; 3) by thoroughly investigating and resolutely handling cases of 
this type, we can get things done and press forward the handling of other cases. 


The editorial says: We will not apply the method of a mass movement in waging this struggle, 
nor will we force everyone to undergo an ordeal; however, we must persistently follow the 
mass line. At present we must publicize with great fanfare the decision of the NPC Standing 
Committee on severely punishing criminals who seriously sabotage the economy, and ensure 

that everyone knows about it. We must create powerful public opinion and compel the criminal 
elements to give themselves up, make a clean breast of their crimes, hand back the money and 
material they stole, and actively inform on other criminal elements. 
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The editorial says: The struggle to oppose corruption by capitalist ideology includes 

many aspects and tasks, Firat, there is the question of resolutely striking at illegal and 
criminal activities in the economic field, Second, there is the question of carrying out 
rectification and correction to deal with unhealthy trende of violating financial and 
economic discipline, Third, we have to step up education and guidance for comrades affected 
by capitalist influences in varying degrees, Grasping major and important cases is the 
current tocus in launching this struggle, but it is not the ultimate aim of the struggle. 
Our aim is to conduct profound education in opposing corruption for the whole party and the 
whole people, including youths and juveniles; greatly enhance their class and political 
awareness; and thus be able to score still better results in socialist modernization, 


SICHUAN HOLDS MEETING ON MAO'S LITERARY THOUGHT 
HK040328 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Apr 82 


[Summary] The Sichuan Provincial Social Science Institute, Literature and Art Federation, 
and Philosophy and Social Seience Federation jointly convened a provincial seminar on Mao 
Zedong Thought on literature and art 25-31 March. The meeting was under the direct leader- 
ship of the provincial CCP committee's propaganda department. The participants studied 
provincial CCP committee First Secretary Tan Qilong's talk to some writers. They also 
restudied Comrade Mao Zedong's brilliant work "Talks at the Yanan Forum on Literature and 
Art," and held warm and deepgoing discussions on that basis. 


ine participants implemented the principle of letting a hundred schools of thought contend 
and discussed problems such as literature and art and politics, literature and art and life, 
world outlook and creation methods, and so on. 


XIZANG DEVELOPS HYDROELECTRIC POWER STATIONS 


OWO20713 Beijing XINHUA in English 1240 GMT 1 Apr 82 


[Text] Lhasa, April 1 (XINHUA) -- The construction of 53 small hydroelectric power stations 
in 1981 has brought the number of such power stations in Tibet to 808 with total generating 
capacity of 76,900 kilowatts, according to the Water Conservancy Bureau of Tibet Autonomous 
Region here recently. Of the 808 small stations, 792 are in the agricultural and pastoral 
areas and most of them were built with state funds and are now owned by people's communes. 


The development of small hydroelectric power stations is of vital importance to the region's 
economy and to solving the problem of energy shortage in the region. The bureau stated 

the region is favored by its natural conditions to develop small hydroelectric power 
stations. The water power potential in Tibet is estimated at 200 million kilowatts or 29.4 
percent of the country's total, ranking second in the country. Farmland irrigated using 
hydroelectric power amounts to 1,430 hectares and irrigation facilities have been improved 
on 6,600 hectares of pasture. The energy-poor middle part of the region used to be drought- 
prone. With electricity available now, water can be pumped from wells and harvests in the 
area are guaranteed, the bureau saic. 


Nearly one third of the communes in Tibet now enjoy the use of electricity. And electricity 
is supplied to 97.3 percent of the families in Cakalho of Mangkam County, Oamdo Prefecture. 


To explore the rich water resources in Tibet, the party Central Committee and the central 
government have sent many engineers and technicians there from other provinces to help 
build hydroelectric stations. The state provides all the funds for the construction, 
Before liberation, Tibet had only one small generator which provided electricity for a mint 
and lighting for several nobilities. 
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CHEN LEI ADDRESSES HEILONGJLANG FINANCIAL MEETING 
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SK060600 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 5 Apr 82 


| 
[Excerpt] According to our sources, Chen Lei, secretary of the provincial CCP committee 

and governor of the province, said yesterday at the provincial financial and trade work 
conference that we must raise economic efficiency in the field of circulation and 

accumulate funds to develop production, 


Chen Lei said: In the past few years, the financial and trade departments of our 
province have paid attention to the issue of economic efficiency and have devoted time 

and energy to improving management. As a result, some enterprises have substantially 
improved their management, made breakthroughs in converting deficits to profits and 
increased economic efficiency. However, the economic efficiency of financial and | 
trade departments is still very low. Many targets are not only lower than other provinces 
and municipalities, but also past records. In 1981, our province suffered a deficit of 
390 million yuan in grain production, a national record, The deficit in hog production 
was over 70 million yuan, another national record. The deficit in vegetable production 
was 39 million yuan, another national record. Owing to natural disasters and increasing 
orders from other provinces, our agricultural deficit also increased by 3 million yuan. 
Many catering and service departments are suffering from a reduction in profits. The 
whole catering and service front is now on the brink of a deficit. Low efficiency in 
financial and trade departments can be attributed partly to production and some political 
factors and mainly to problems in management. 


Chen Lei said: In the past few days, I went to Songhuajiang and Nenjiang Counties, and 
realized that economic efficiency of financial and trade departments is completely 
different in different counties. The profit made by commercial departments from selling 
each hundred yuan worth of commodities is 2.27 yuan in Yaushou County, 1.99 yuan in 
Shangzhi County and only 1.8 yuan in Fangzheng County. In 1981, the supply and marketing 
cooperatives of Shangzhi County made 254,000 yuan in profits, those in Yanshou County 
made only 8,000 yuan and those in Fangzheng County lost 113,000 yuan. In some enterprises, 
management is in disorder, and losses and waste are very serious. The commercial 
departments and supply and marketing cooperatives in Nenjiang Prefecture, Qiqihar munici- 
pality and Wangkui and Qinggang Counties suffered over 5.7 million yuan in deficits, an 
increase of 15.4 percent over 1980. Although financial and trade departments have many 
problems in management, they have great potential to increase economic efficiency. 
Therefore, we must devote much time and energy to management so as to increase efficiency 
and accumulation. We should pay attention to the four major fields -- grain, vegetables, 
hogs and the catering and service business. 


LI DESHENG PLANTS TREES IN LIAONING ON 5 APR 


SKO60050 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 5 Apr 82 


[Text] Over 10,000 cadres and fighters stationed in Shenyang planted trees at a 

scenic spot in Heishan on 5 April. They planted over 300,000 trees on 1,000 mu of land, 
including Korean pines, rue, cherry trees and [word indistinct]. Li Desheng, Politburo 
member of the party Central Committee and commander of the Shenyang PLA units; Liu 
Hansheng, first political commissar; and other leading comrades participated in the 
tree-planting activities. 
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TAIWAN, PRC SCHOLARS MEET AT CHICAGO SEMINAR 


OW061251 Beijing XINHUA in English 1218 GMT 6 Apr 82 


{"Scholars From Chinese Mainland and Taiwan Province Meet in Chicago == By Correspondent 
Yu Enguang" == XINHUA headline] 


[Text] Chicago, April 5 (XINHUA) == A packed hall, a frank exchange of views on the 
Chinese revolution of 1911 and an utter silence of the appreciative audience, broken 
occasionally by outbursts of applause, marked the first meeting between scholars from 
both sides of the Taiwan Straits. 


The international seminar on the Chinese revolution of 1911, which took place here Friday 
evening, was part of a four-day international colloquium on about a hundred subjects 
concerning Asian history, culture, politics and economy with the participation of over 
1,600 Asian and U.S. scholars. The scholars showed an immense interest in the seminar 
partly because it brought together scholars from the mainland and Taiwan for the first 
time in more than 30 years. Historians from the Chinese mainland and Taiwan Province had 
failed to sit together five months before when forums were held in Wuhan, Taipei and 
Tokyo on the 1911 revolution. Sponsored by the U.S. Association for Asian Studies, the 
seminar was co-chaired by Professor Winston Hsieh of the University of Missouri and 

Dr. Suzanne Barnett, head of the China and Inner-Asia Council of the association. 


Academic papers presented at the seminar included "The Questions of Anti-Imperialism, 
Democracy and Industrialization in the 1911 Revolution," by Hu Sheng, deputy director 

of the party literature research office of the Central Committee of the Communist Party 

of China and professor of Beijing University; "The Ideological Trends of Patriotism in 

the 1911 Revolution," by Zhang Kaiyuan, professor of history at the Central China Teachers 
College; "The Nature and Significance of the 1911 Revolution," by Chang Yu-fa, research 
fellow at the Institute of Modern History, Academia Sinica; and "The Tung Meng Hui 

and the 1911 Revolution," by Li Yun-han, professor of history, Chengchi University. 


Following appraisals made by three American scholars and replies by two of the writers, 
the other participants raised questions or presented views on these papers. Concluding 
remarks were made by Ch'in Hsiao-yi, professor of Taiwan University, and Professor 

Hu Sheng. 


The Chinese scholars shared the view that the 1911 revolution wrote a glorious page in 
Chinese history by overthrowing the government of the Qing (Ching) Dynasty, putting 

an end to the 2,000-year-old feudal rule in China and dealing a heavy blow to 
imperialism's attempts to enslave China. They also expressed high respect and praises 
for the outstanding role of Dr. Sun Yat-sen and the Tung Men Hui, a revolutionary body 
he had founded, in leading the revolution. However, there existed different views on 
a number of important questions such as whether the 191] revolution or a revolution 

by the whole people without any class character. Participants in the seminar regarded 
this as only normal in academic pursuits and helpful in promoting mutual understanding, 
widening their field of vision and furthering the studies. 


Professor Zhang Kaiyuan promised at the seminar that the STUDY SERIES ON THE HISTORY OF 
THE 1911 REVOLUTION, a magazine of which he is publisher, would like to carry the texts 
of some papers by Taiwanese historians with their consent. 


The seminar ended at 11 p.m. with mutual congratulations by the participants on the 
success of the meeting. Mr. R. Murphy, secretary general of the Association for Asian 
Studies, which had contributed to the success of the seminar, told XINHUA that "this is 
an important event which benefits all parties. American scholars also share the benefits. 
As sponsors of the colloquium, we feel greatly honored." 
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OWOO1L5S24 Taipel CNA in English 1454 GMT 6 Apr &2 


[Text] Taipei, 6 Apr (CNA) == Don Porter, secretarvegeneral of the International Softball 
Federation, said in a statement Tuesday the fifth women's world softball championships will 
be held in Taipei on July 211 as scheduled, 


The statement was released before Porter left here after three days' closed-door negotiations 
with Ho Ming=-chang, president of the Chinese-Taipel Softball Association, and other members 
of the organizing committee. 


In order to assure the opportunity for as many teams as possible to attend the tourney, the | 
atatement adda, "ISF and CTSA have agreed that International Olympic Committee rules will be 
utilized along with ISF rules in the protocol to be established for the Taipei championships. 


"By utiliging the 10C rules with those of ISP," the statement said, “it will assure that thos 
teams previously withheld or uncommitted to formally entering the game will now be able to do 
so." The statement concludes that "ISF is confident the CTSA, as the recognized national 
governing body of softball, is fully capable of carrying out the organizing of this important 
international sports event." 


When Porter left the airport, he was seen off by Ho Ming-chang and two other members of the 
organizing committee <= Michael Leeand Johnny Ni. 


TAIPET RADIO COMMENTS ON REMARKS BY U.S. SENATORS 
OWO61143 Taipei International Service in English 0300 GMT 5 Apr 82 


[Unattributed commentary: “Aren't the People of the United States and the Republic of 
China Entitled To Know?" ] 


[Text] Senator Charles Percy, chairman of the Sentate Foreign Relations Committee, has 
endorsed both ongoing relations with the people of Taiwan and the communists on the Chinese 
minland. This is, of course, a continuation of present American policy. But when Senator 
S.1. Havakawa noted that the Taiwan Relations Act calls for the sale of defensive arms to the 
Republic of China for the protection of the Taiwan people against the invasion, Senator Percy 
said he did not want to talk about that. Senator Hayakawa was speaking for himself, Percy 
said, and not for the committee. 


Why should someone point out that the Taiwan Relations Act speaks for the defense of Taiwan 
most explicitly? The United States has not only pledged to provide defensive weapons; it 
is also obligated to react strongly in event of an invasion of Taiwan. In all this world, 
Communist China is the only one which would like to invade Taiwan. 


Behind the remarks of Senators Percy and Hayakawa lies the fact that the Chinese communists 
are working tooth and nail to stop U.S. arms shipments to Taiwan either immediately or for 
some future date accepted by Washington. What Senator Hayakawa seems to have in mind is that 
this couldn't be done under the Taiwan Relations Act. That American law was passed by the 
House and the Senate and signed by President Carter, the man who recognized Communist Ch‘ .a. 
If the United States agrees with the communists to stop supplying arms for the defense of th 
people of Taiwan, it would be violating its own laws. If the President of the United States 
simply decided not to sell the arms, he would be violating his own oath to defend and uphold 
the laws of the United States. 


The only wav that the United States could enter into the Taiwan arms ban azreement with 
Communist China would be through the repeal or amendment of the Taiwan Relations Act. 
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Senator Percy sald that he wanted to continue commerctlal, cultural and other relations 

with lalwan, So he apparently would not favor the Taiwan Relations Act repeal. Would he 
seek amendment? He has not said so, But it would seem very difficult to obtain the passage 
of such proposition and then win President Reagan's signature. There would be no evading 

the issue, The amendment would have to say plainly and simply that the United States no 
longer agrees to [words indistinet] to the Republic of China. What would the American people 
think of that? The greatest nation on earth would be placed on record as declining to help 
18 million people resist communist aggression. The Republic of China would become the only 
free nation in the world that could not buy U.S. weapons to defend its people against communism. 
Would Senater Perey advocate evasion of the Taiwan Relations Act? That would be surprising. 
He is a capable and honest senator from a major state, that of Tllinois. We don't know what 
is in his mind, of course, but wish that he would speak out frankly and honestly instead of 
saying that Senator Hayakawa is representing only himself. Senator Hayakawa is speaking for 
the law and the poliey of the United States of America. He is merely repeating the language 
of the Taiwan Relations Act. 


The United States has been negotiating with the Chinese communists on the Talwan armament 
question. To the best of our knowledge, the Americans have not made any concession, and 

they have not given Taiwan away. But we cannot help but ask how the representatives of the 
U.S. Government can be negotiating a question of American law with a foreign entity? Everyone 
knows what the Chinese communists are saying. They are telling the United States to get out 
of Tatwan and to let it wide open to their invasion. But no one knows what the United States 
is saying or even why it is negotiating an unnegotiable question. Aren't the American people 
entitled to know? Aren't the people of Taiwan entitled to know? After all, the very survival 
of 18 million free people could be involved. 


MARITIME COOPERATION AGREEMENT REACHED WITH ROK 
OW030243 Taipei CNA in English 0231 GMT 3 Apr 82 


[Text] Taipei, April 3 (CNA) == The Republic of China and the Republic of Korea have con- 
cluded a draft agreement on maritime cooperation giving the ships of the two countries most- 
favored-nation treatment, according to the Ministry of Communications. 


A Sino-Korean maritime cooperation meeting was held in Seoul March 29-30 in which the two 
sides also agreed to set up a consultation committee to safeguard the common interests of 

the two countries. The second meeting will be held in Taipei shortly to formalize the agree- 
ment. 


It is learned that the agreement is similar to the Korean-U.S., Korean-Japanese and Korean- 
Singaporean agreements. 


OW060913 Taipei International Service in English 0100 GMT 30 Mar 82 


{[Text] A special program was aired on TV in the Republic of China Monday evening at 9:00 
which gave the people in Taiwan their first glimpse at new missiles being developed by the 
Republic of China's Armed Forces. The weapons which were introduced on the program included 
two models of mortar tubes, rocket launchers, an intitank missile, an intermediate range 
missile called the Ch'ing Feng and a surface-to-surface missile called the Hsiung Feng. 


Although some of these missiles were displayed during the military parade on National Day 
last October 10, the show explains the guidance and targeting of these weapons and shows 
them in action. 
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HONG KONG WOMEN'S SOFTBALL TEAM PLAYS IN CHINA 


HK060234 Hong Kong STANDARD in English 6 Apr 82 p 1 


[Excerpt] The Hong Kong women's softball team, which hinted earlier it would not attend 
this year's world championship in Taiwan, slipped into China yesterday for three friendly 
matches. The visit, on the invitation of the Chinese Government, came in the wake of the 
Taiwan-China dispute over their status at the world championship scheduled to be held in 
July. The Hong Kong men's team will be leaving for Guangzhou on Sunday. 


According to a source, the trip for the 18-player team to Beijing, where two of the 
matches would be held, was subsidised by the government. However, officials of both the 
Hong Kong Softball Association and the Council for Recreation and Sports were tight-lipped 
over the visit. 


TA_KING PAO COMMENTS ON SINO-U.S, RELATIONS 


HKO70740 Hong Kong TA KUNG PAO in Chinese 7 Apr 82 p 2 


{["Political Talk" column by Shih Chun-yu: "Strive for the Best Prospect, Be Prepared for 
the Worst Eventuality"] 


[Text] Sino-U.S. Relations Faces a Crux 


"Where lies the crux of Sino-U.S. relations?" This was the title of a half-page long 
article reprinted by RENIMIN RIBAO yesterday. It was witten by the contributing commentator 
of the monthly magazine GUOJI WENTI YANJIU. The appearance of this article is reckoned to 
mean a critical moment in Sino-U.S. negotiations. 


Official talks are still being held in Beijing. While Washington has also initiated 
contacts. The Chinese ambassador to the United States, Chai Zemin, was invited by U.S. 
Secretary of State Alexander Haig to a 30-minute talk in the State Department. As revealed 
by Chai Zemin later, this was, however, only an unofficial talk. 


In addition to this, when meeting with Heath, both Huang Hua, the Chinese foreign minister, 
and Deng Xiaoping, the vice chairman of the CCP Central Committee, emphatically talked about 
Sino-U.S. relations. All these show that the negotiations have reached a critical moment. 


When Will Arms Sales to Taiwan Be Ended? 


It was clearly pointed out in this article published by the Beijing authorities yesterday 
that the United States must put an end to arms sales to Taiwan. This is a matter of 
principle. 


However, China has also hinted at flexibility. China does not demand that the United States 
put an end to its arms sales to Taiwan immediately. All the United States has to do at 
present is to agree to this principle. Regarding the procedures and ways of ending all arms 
sales to Taiwan, both parties can find an appropriate solution by means of talks. 


But up to now, the United States has not accepted this principle. It not only insists on 
selling arms to Taiwan, but also refuses to fix a time limit on arms sales. Because of this, 
Sino-U.S. relations may retrogress. 


Some Americans Want To Control Taiwan Forever 


Insisting on selling arms to Taiwan is the most obvious factor, but there are also other 
underlying factors. 
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Some people say that some Americans have made investments in Taiwan or are doing business 
in Taiwan; therefore, they must maintain business intercourse. There are others who say 
that some Americans have profound historical links with Taiwan or have a special feeling 
toward Taiwan; therefore, they insist on selling arms to it, 


However, it was pointed out ‘n this RENMIN RIBAO article yesterday that in addition to 
the above-mentioned, there is a more important point. That is, some Americans want to 
control Taiwan forever, and to use it to contain the PRC. 


When talking about Sino-U.S, relations with Heath yesterday, Deng Xiaoping repeated his 
opposition to the U.S. view of treating Taiwan as its unsinkable aircraft carrier in 
Asia. The description of Taiwan as an "unsinkable aircraft carrier" represents a bare- 
faced confession on the part of the Americans. 


All Changes Are Not Unexpected 


Negotiations between China and the United States have been carried out for a number of 
years, The United States must respect Chinese sovereignty; the United States should not 
interfere in Chiua's internal affairs; the United States must consider Sino-U.S. relations 
in view of the world strategic situation; it is not China who has to look to the United 
States for help, but vice versa.... These words have been said all too often, It remains 
to be seen now how the United States will weigh them in the face of an intense, turbulent 
and changeable international situation, 


As Heath said, the further development of Sino-U,S. relations depends on the United 
States, Regarding China, it will still strive for the best prospect and be prepared for 
the worst eventuality. To China, all kinds of change are not unexpected, 
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